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%QPHNKEV CPF EQPHWUKQP CTG COQPI VJG OQUV EQOOQPN[ CUUQEKCVGF QWVEQOGU QH

TGNCVKQPUJKRU DGVYGGP DCPMU CPF CEVKXKUV EQOOWPKV[�DCUGF QTICPK\CVKQPU 
%$1U��

*QYGXGT� VJGTG KU CP KPETGCUKPI PWODGT QH GZCORNGU YJGTG VJGKT TGNCVKQPUJKR KU

RTQFWEKPI QWVEQOGU VJCV CTG OWEJ OQTG DGPGHKEKCN VQ DQVJ RCTVKGUI IQCNU� $CUGF

WRQP PKPG ECUG UVWFKGU QH DCPM�%$1 TGNCVKQPUJKRU� VJKU RCRGT KFGPVKHKGU HQWT QWVEQOGU

KV NCDGNU VJG KHQWT 2TQU�L RTQFWEVU� RTQHKVU� RTQEGUUGU CPF RTQRGTV[� +V CPCN[\GU VJGUG

QWVEQOGU KP VGTOU QH UQEKCN ECRKVCN� YJKEJ KV KFGPVKHKGU CU C ETKVKECN KPITGFKGPV KP

RTQFWEVKQP VJCV KU LWUV DGIKPPKPI VQ DG WPFGTUVQQF�

+0641&7%6+10

6JQWUCPFU QH DCPMU CPF EQOOWPKV[�DCUGF QTICPK\CVKQPU 
%$1U� KP VJG 7PKVGF 5VCVGU

JCXG KPVGTCEVGF KPVGPUGN[ CV UQOG VKOG QXGT VJG NCUV VJTGG FGECFGU� *QYGXGT� QPN[

UKPEG VJG NCVG ����U CPF QPN[ YKVJKP C OKPQTKV[ QH ECUGU YQWNF DQVJ RCTVKGU XKGY

VJGKT TGNCVKQPUJKRU CU KUWEEGUUHWNL YKVJ OGCPKPIHWN EQPVTKDWVKQPU VQ DQVJ RCTVKGUI

IQCNU��IQCNU VJCV KP OCP[ YC[U CRRGCT KP EQPHNKEV� 6JG DCPMU YCPV VQ OCMG OQPG[�

CPF VJG %$1U YCPV VQ DWKNF VJGKT NQY�KPEQOG EQOOWPKVKGU YJKEJ CTG RGTEGKXGF D[

VJG DCPMU CU JKIJ TKUM CPF NQY OCTIKP OCTMGVU� 6JG GOGTIKPI %$1�DCPM

TGNCVKQPUJKRU ECP DG UCKF VQ DG FGXGNQRKPI UQEKCN ECRKVCN KPVGT�QTICPK\CVKQPCNN[� CU C

MG[ KPITGFKGPV KP CEJKGXKPI VJGKT TGURGEVKXG IQCNU� 9JGP UWEEGUUHWN� VJGTG KU CP

GZEJCPIG QH TGUQWTEGU CPF KPHQTOCVKQP CPF C UWDUVCPVKCN COQWPV QH ETGCVKXKV[ YKVJ

QWVEQOGU VJCV YQWNF DG KORQUUKDNG HQT GKVJGT RCTV[ CEVKPI QP VJGKT QYP�

6JG KPVGPUG %$1�DCPM KPVGTCEVKQP YCU IGPGTCVGF HTQO YKVJFTCYCN QH DCPMU HTQO

NCTIG CTGCU QH OCLQT WTDCP EGPVGTU� 1HVGP VJG YKVJFTCYCN DGICP CU VJG TCEKCN CPF

GVJPKE OKZ QH VJG DCPMUI OCTMGV CTGC EJCPIGF� V[RKECNN[ HTQO YJKVG OKFFNG ENCUU VQ

DNCEM QT *KURCPKE CPF NQYGT KPEQOG� 7UWCNN[ VJG DCPMUI YKVJFTCYCN DGICP D[ OCMKPI

HGYGT CPF HGYGT NQCPU KP VJGKT VTCFKVKQPCN IGQITCRJKE CTGC� YJKNG EQPVKPWKPI VQ VCMG

FGRQUKVU� 6JG NQCPU YGTG OQXGF VQ PGY UWDWTDU YJGTG VJG DCPMUI VTCFKVKQPCN ENKGPVU

YGTG TGNQECVKPI� +P OCP[ ECUGU� GXGPVWCNN[ VJG DCPM KVUGNH OQXGF VQ VJG UWDWTD CPF

VJG XCECVGF EQOOWPKV[ DGECOG KWPFGT�UGTXGF�L VQ WUG EQOOQP RQRWNCT RCTNCPEG�

6JKU YCU C UEGPCTKQ VJCV OCP[ DWUKPGUUGU RNC[GF QWV� HTQO EQTPGT FTWIIKUVU VQ FGNKU

QP VJG TGVCKN UKFG CPF YCTGJQWUGU CPF OCPWHCEVWTGTU QP VJG YJQNGUCNG UKFG�

*QYGXGT� VJG FKHHGTGPEG HQT VJG DCPMKPI U[UVGO YCU VJCV KV YCU TGIWNCVGF CPF OWEJ

OQTG QRGP VQ RQNKVKECN RTGUUWTGU VJCP QVJGT TGVCKNGTU� $GECWUG QH VJG EGPVTCN TQNG QH
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HKPCPEG KP VJG GEQPQO[� CPF DGECWUG QH VJG IQXGTPOGPV IWCTCPVGGU RTQXKFGF VQ

FGRQUKVU KP DCPMU� DCPMU YGTG UGGP CU JCXKPI C FKHHGTGPV NGXGN QH CEEQWPVCDKNKV[ VQ

VJG RWDNKE VJCP QVJGT DWUKPGUUGU�

#U C TGUWNV QH RTGUUWTG QH EQOOWPKV[ CEVKXKUVU� KP VJG GCTN[ ����U UVCVGU DGICP

GPCEVKPI NCYU QDNKIKPI DCPMU VQ KPVGTCEV YKVJ VJGKT EQOOWPKVKGU KP C OQTG FKTGEV

YC[� 6JG RGTKQFKE TGXKGY QH DCPMU D[ TGIWNCVQTU DGICP VQ UQOGVKOGU TGSWKTG�

CUUGUUOGPV QH VJG DCPM QP C XCTKGV[ QH OCTMGVKPI CPF UQEKCNN[�QTKGPVGF HCEVQTU CU

YGNN CU VTCFKVKQPCN UCHG CPF UGEWTG NGPFKPI CUUGUUOGPVU� 6JGP KP ���� VJG HGFGTCN

IQXGTPOGPV RCUUGF VJG %QOOWPKV[ 4GKPXGUVOGPV #EV 
%4#� YJKEJ CKOGF VQ GPUWTG

VJCV DCPMU OCFG GXGT[ GHHQTV VQ UGTXG VJGKT KOOGFKCVG IGQITCRJKE EQOOWPKVKGU

CRRTQRTKCVGN[� 9JGP DCPMU YCPVGF VQ OGTIG� ENQUG DTCPEJGU QT QRGP PGY QPGU�

EQOOWPKV[ ITQWRU YGTG IKXGP UVCPFKPI CV HGFGTCN JGCTKPIU VQ QRRQUG VJGKT RNCPU� CPF

TGIWNCVQTU YGTG IKXGP RQYGT VQ DNQEM DCPMU RNCPU WPNGUU VJG[ RTQXGF VJG[ YGTG

CRRTQRTKCVGN[ UGTXKPI VJGKT DCUG EQOOWPKV[� #NVJQWIJ HGY RTQVGUVU YGTG UWEEGUUHWN�

KP ���� QPG KP 0GY ;QTM GHHGEVKXGN[ DNQEMGF CP CRRNKECVKQP QH CP KPPGT EKV[ DCPM VQ

QRGP C PGY DTCPEJ QP .QPI +UNCPF��

6JG GCTN[ [GCTU QH %4#� JQYGXGT� QPN[ JCF OQFGUV��CPF KP OQUV ECUGU PQV GHHGEVKXG��

KORCEV WRQP DCPM DGJCXKQT� 6JG TGCUQPU CTG OCP[� VJG EQNNGIKCN VKGU DGVYGGP

TGIWNCVQTU CPF DCPMGTU� VJG KPGZRGTKGPEG QH %$1U KP OQWPVKPI QRRQUKVKQP� VJG NCEM QH

TGUQWTEGU CXCKNCDNG VQ %$1U� GVE� *QYGXGT� CU C TGUWNV QH C 5GPCVG TGXKGY QH VJG�

%4# YJKEJ YCU XGT[ ETKVKECN QH TGIWNCVQTU� VJG RKEVWTG DGICP VQ EJCPIG CV VJG GPF QH

VJG ����U� 6JG 5GPCVG DCUKECNN[ KPUVTWEVGF TGIWNCVQTU VQ DGIKP VCMKPI VJG %4#

UGTKQWUN[� CPF VQ DCEM WR VJGKT KPUVTWEVKQP VJG[ QDNKIGF DCPMU VQ OCMG RWDNKE VJGKT

NGPFKPI TGEQTFU CPF HQT VJG TGIWNCVQTU VQ OCMG VJG JGCTKPIU OWEJ OQTG RWDNKE GXGPVU�

$[ VJKU VKOG C HGY DCPMGTU JCF CNTGCF[ DGIWP SWGUVKQPKPI KPVGTPCNN[ VJG YKUFQO QH

VJG EQOOQP VTCFKVKQPCN DCPMKPI UVCPEG QH UVQPGYCNNKPI EQOOWPKV[ ITQWRU�

/QTGQXGT� VJG EQOOWPKV[ ITQWRU YGTG DGEQOKPI OWEJ OQTG UMKNNGF CV URCTTKPI YKVJ

VJG DCPMU� #PF VQ VQR KV CNN QHH� KP ���� VCZ TGHQTOU ETGCVGF UQOGVJKPI ECNNGF VJG

.QY +PEQOG 6CZ %TGFKVU YJKEJ RTQXKFGF VCZ DGPGHKVU HQT KPXGUVKPI KP NQY�KPEQOG

EQOOWPKVKGU�

# HGY DCPMGTU DGICP VQ DG RGTUWCFGF VJCV VJGKT QTICPK\CVKQPUI NQPI�VGTO KPVGTGUVU

OKIJV KPFGGF DG VKGF WR YKVJ VJG GEQPQOKE YGNN�DGKPI QH VJG CTGCU YJGTG VJG[ JGNF

OQTVICIGU� CPF VJCV YKVJFTCYCN HTQO VJG CTGCU YQWNF PQV LWUV GTQFG PGY DWUKPGUU

QRRQTVWPKVKGU DWV CNUQ WPFGTOKPG VJG SWCNKV[ QH VJGKT EWTTGPV NQCPU� #PF UQOG GXGP�

UCY VJG %$1U CU PGVYQTMU VKGKPI VQIGVJGT C XCUV OCTMGV VTCFKVKQPCNN[ KIPQTGF D[

DCPMU VJCV TGRTGUGPVGF PGY QRRQTVWPKV[�

$[ VJKU VKOG OCP[ %$1U� V[RKECNN[ GKVJGT EQOOWPKV[ FGXGNQROGPV EQTRQTCVKQPU QT

PQP�RTQHKV JQWUKPI UQEKGVKGU� JCF COCUUGF UWDUVCPVKCN GZRGTVKUG KP VJG JQWUKPI

OCTMGV� +P /CUUCEJWUGVVU� HQT GZCORNG� KP VJG NCVG ����U CPF ����U VJG UVCVG

UWRRQTVGF VJG FGXGNQROGPV QH C PGVYQTM QH �� %&%U YJQUG OCLQT CEVKXKV[ YCU

JQWUKPI FGXGNQROGPV CPF TGJCDKNKVCVKQP� 6JKU V[RG QH FGXGNQROGPV GZRGTKGPEG DWKNV C

MPQYNGFIG DCUG CPF PGIQVKCVKQPU CDKNKV[ VJCV YCU C EQORNGOGPV VQ VJG OQTG

VTCFKVKQPCN UMKNN UGV QH %$1U QH EQOOWPKV[ OQDKNK\CVKQP�
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9JGTG VJGUG PGY UMKNNU CPF CVVKVWFGU OGV� VJG UVCIG YCU UGV HQT FGXGNQROGPV QH C

PGY UGV QH UGTXKEGU CPF RTQFWEVU 
KP VJG DCPMUI NCPIWCIG� CPF C PGY NGXGN QH

EQOOWPKV[ DWKNFKPI 
KP VJG %$1UI NCPIWCIG��

6*' 41.' 1( 51%+#. %#2+6#. +0 241&7%6+10

5QEKCN ECRKVCN JCU DGGP RQRWNCTK\GF D[ 4QDGTV 2WVPCO� HKTUV YKVJ JKU OCUVGTHWN CPF

EQORCEV ���� DQQM /CMKPI &GOQETCE[ 9QTM� +P VJCV DQQM JG EQODKPGF UVWFKGU JG

JCF DGGP EQPFWEVKPI KP +VCN[ UKPEG ����� CPF DCUKECNN[ CUMGF VJG SWGUVKQP� 9J[ JCXG

UQOG TGIKQPU FQPG UQ OWEJ DGVVGT VJCP QVJGTU GEQPQOKECNN[! #HVGT KPXGUVKICVKPI VJG

VTCFKVKQPCN MG[ XCTKCDNGU QHHGTGF� UWEJ CU FKHHGTKPI PCVWTCN TGUQWTEG DCUGU� GFWECVKQP

NGXGNU CPF RJ[UKECN KPHTCUVTWEVWTG� JG EQPENWFGF VJCV VJG MG[ XCTKCDNG YCU UQOGVJKPI

JG ECNNGF UQEKCN ECRKVCN� *G YCU VCMKPI C VGTO HKTUV WUGF KP C UKOKNCT YC[ D[ 2KGTTG

$QWTFKGW KP VJG ����U� CPF FGXGNQRGF D[ QVJGT UQEKCN ECRKVCN RKQPGGTU� OQUV PQVCDN[�

D[ ,COGU %QNGOCP CPF 4QP $WTV� 2WVPCO QHHGTU C EQPEKUG CPF KNNWUVTCVKXG FGHKPKVKQP� �

QH UQEKCN ECRKVCN� YTKVKPI VJCV KUQEKCN ECRKVCN TGHGTU VQ HGCVWTGU QH UQEKCN QTICPK\CVKQP�

UWEJ CU PGVYQTMU� PQTOU CPF UQEKCN VTWUV� VJCV HCEKNKVCVG EQQTFKPCVKQP CPF EQQRGTCVKQP

HQT OWVWCN DGPGHKV�L�

6JG EQPEGRV QH UQEKCN ECRKVCN JCU DGGP FGXGNQRGF HTQO UGXGTCN NGXGNU QH CPCN[UKU�

%QNGOCP� HQT GZCORNG� HQEWUUGF WRQP KPFKXKFWCNU CPF VJG YC[ UVTWEVWTGU 
OQUV

PQVCDN[ RTKXCVG UEJQQNU� RTQXKFG CEEGUU VQ PGVYQTMU VJCV IKXG FKHHGTGPV QWVEQOGU� +P

JKU CPCN[UKU QH +VCN[� 2WVPCO NQQMGF CV VJG YC[ KPFKXKFWCNU EQPPGEV VQ CUUQEKCVKQPCN

ITQWRU 
WUKPI KPFKECVQTU UWEJ CU XQVKPI TCVGU CPF OGODGTUJKR KP EKXKN UQEKGV[

QTICPK\CVKQPU UWEJ CU EJQTCN ITQWRU CPF DQYNKPI NGCIWGU� VQ RTQFWEG FKHHGTGPV

UQEKGV[�NGXGN QWVEQOGU� (WMW[COC� KP JKU VQOG UKORN[ VKVNGF 6TWUV� NQQMGF CV

CTEJGV[RGU QP C EWNVWTCN CPF PCVKQPCN DCUKU� EQORCTKPI UQEKCN EQPPGEVKQPU CPF

GEQPQOKE QWVEQOGU KP ,CRCP� %JKPC� VJG 7�5� CPF 'WTQRGCP EQWPVTKGU��

.QQMKPI CV KPFKXKFWCNU YKVJKP EQTRQTCVKQPU� $WTV FGXGNQRU VJG XKGYRQKPV HWTVJGT D[

OCMKPI CP KORQTVCPV TGHGTGPEG VQ KUVTWEVWTCN JQNGU�L *G GORJCUK\GU VJCV VJG OQUV

XCNWCDNG TGNCVKQPUJKRU HQT NGCTPKPI RWTRQUGU CTG VJQUG DGVYGGP RGQRNG YJQ CTG WPNKMG�

DGECWUG VJG KPHQTOCVKQP CPF TGUQWTEGU VJCV VJG[ UJCTG CTG OQTG NKMGN[ VQ DG PGY VJCP

VJCV UJCTGF DGVYGGP RGQRNG YJKEJ KU OQTG NKMGN[ VQ DG UKOKNCT� TGRGVKVKXG� EQPHKTOKPI

CPF FWRNKECVKPI� 9JGP ITQWRU CTG KUQNCVGF� $WTV TGHGTU VQ VJG CDUGPEG QH NKPMCIG

TGNCVKQPUJKRU CU C KUVTWEVWTCN JQNG�L 6JG ENCUUKE UKVWCVKQP KU C IJGVVQ� YJGTG EQPVCEV��

DGVYGGP VJG RQRWNCVKQPU KPUKFG CPF QWVUKFG KU D[ FGHKPKVKQP JKIJN[ TGUVTKEVGF GKVJGT

VJTQWIJ HQTOCN QT KPHQTOCN OGCPU� 6JG IJGVVQK\GF RQRWNCVKQP QXGT VKOG FGXGNQRU

KPFGRGPFGPV EWNVWTG CPF MPQYNGFIG YJKEJ� DGECWUG QH KVU UGRCTCVKQP� KU KPETGCUKPIN[

FKHHGTGPV HTQO VJCV QH QWVUKFGTU� )JGVVQ OGODGTU HKPF FKHHGTGPV YC[U VQ CFFTGUU NKHG

KUUWGU� CPF YJGP VJG[ FQ EQOG KPVQ EQPVCEV YKVJ QWVUKFGTU� VJGTG KU C ITGCVGT

RQVGPVKCN HQT GZEJCPIG QH PGY QT EJCNNGPIKPI KPHQTOCVKQP 
CPF QH EQPHNKEV� VJCP VJGTG

KU YKVJKP GKVJGT RQRWNCVKQP QP KVU QYP� $WTV WUGU VJG VGTO KYGDUL CU PGVYQTM VKGU

YKVJKP ITQWRU QH UKOKNCT RGQRNG� CPF VJG VGTO KDTKFIGUL CU VKGU DGVYGGP WPNKMG YGDU�

6JG CPCN[UKU QH DCPM�%$1 TGNCVKQPUJKRU HQNNQYU OQUV ENQUGN[ VQ VJG UQEKCN ECRKVCN

VTCFKVKQP DGKPI FGXGNQRGF D[ $TQYP� YJQ HQEWUGU WRQP KPVGT�UGEVQTCN UQEKCN ECRKVCN

ETGCVKQP VJTQWIJ KPVGT�QTICPK\CVKQPCN TGNCVKQPUJKRU� *G NQQMU CV VJG VJTGG UGEVQTU QH��

VJG OCTMGV� VJG UVCVG CPF EKXKN UQEKGV[ CPF VJG YC[ QTICPK\CVKQPU HTQO GCEJ UGEVQT

EQPPGEV VQ ETGCVG UQEKCN ECRKVCN� 6Q WUG $WTVIU VGTOU� DGVYGGP VJGUG UGEVQTU CTG
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UVTWEVWTCN JQNGU� $TKFIKPI VJG JQNGU DGVYGGP VJG UVCVG CPF VJG OCTMGV CTG KRWDNKE�

RTKXCVGL RCTVPGTUJKRU� YJKEJ CTG TGEQIPK\GF CU WPWUWCN GPQWIJ VQ YCTTCPV VJGKT QYP

VGTO� $TQYP NQQMU OQTG FKTGEVN[ CV VJG UVCVG�0)1 DTKFIGU� 4GNCVKQPUJKRU DGVYGGP

DCPMU CPF %$1U� VJGP� ECP DG VJQWIJV QH CU UVTWEVWTCN DTKFIGU DGVYGGP EKXKN UQEKGV[

CPF VJG OCTMGV�

#0 18'48+'9 1( 6*' (174 2415 1( %$1�$#0- 4'.#6+105

+P VJG HCNN QH ���� CPF GCTN[ ����� PKPG ECUGU QH DCPM�%$1 TGNCVKQPUJKRU KP VJG 75

YGTG KPXGUVKICVGF HQT C UVWF[ YKVJ C 0CVKQPCN %QOOWPKV[ 4GKPXGUVOGPV %QCNKVKQP

DGKPI HKPCPEGF D[ VJG &GRCTVOGPV QH *QWUKPI CPF 7TDCP &GXGNQROGPV QH VJG 7�5�

(GFGTCN )QXGTPOGPV� 6JG TGNCVKQPUJKRU YGTG EJQUGP DCUGF QP UGXGTCN ETKVGTKC� +P��

CNN ECUGU VJG %$1U YGTG KCEVKXKUVL CPF ITCUUTQQVU��OGCPKPI VJG[ YGTG FKTGEV�UGTXKEG

TCVJGT VJCP KPVGTOGFKCTKGU YKVJ C EQOOWPKV[� CPF VJG[ JCF C JKUVQT[ QH KIQKPI VQ VJG

UVTGGVUL KH PGEGUUCT[� #PQVJGT ETKVGTKQP YCU VJCV VJG TGNCVKQPUJKRU YGTG UWEEGUUHWN�

YKVJ UWEEGUU DGKPI FGVGTOKPGF D[ HQWT ETKVGTKC� NGPFKPI D[ DCPMU� OWVWCN HGGNKPIU QH

UWEEGUU� GXKFGPEG VJCV VJG TGNCVKQPUJKR JGNRGF GCEJ RCTV[ TGCEJ VJGKT QDLGEVKXGU� CPF

EQOOKVOGPV TGRTGUGPVGF D[ CV NGCUV HKXG [GCTU QH KPVGTCEVKQP� #U YGNN� VJG ECUGU

YGTG EJQUGP VQ GPUWTG C XCTKGV[ QH UVQTKGU YJKEJ OGCPV UGNGEVKPI %$1U CPF DCPMU

XCT[KPI KP UK\G� EQPUVKVWGPEKGU�OCTMGVU� KPVGTQTICPK\CVKQPCN UVTWEVWTGU� CPF IGQITCRJKE

NQECVKQP�

6#$.' �� 6*' 567&; 4'.#6+105*+25

5VCVG� %KV[ %$1 $CPM

5CP &KGIQ� %# /##% 2TQLGEV 
/##%� $CPM QH #OGTKEC

9CUJKPIVQP� &% /CTUJCNN *GKIJVU %QOOWPKV[ &GXGNQROGPV 0CVKQPU$CPM
1TICPK\CVKQP 
/*%&1�

&GPXGT� %1 #VNCPVKU %QOOWPKV[ 
#VNCPVKU� 0QTYGUV $CPM

%JKECIQ� +. )TGCVGT 5QWVJYGUV &GXGNQROGPV %QTRQTCVKQP /CTSWGVVG 0CVKQPCN $CPM

)5&%�

4CNGKIJ� 0% 5QWVJGCUV 4CNGKIJ %QOOWPKV[ &GXGNQROGPV $TCPEJ $CPMGTU � 6TWUV
%QTRQTCVKQP 
54%&%�

4CNGKIJ� 0% 5QWVJGCUV 4CNGKIJ %QOOWPKV[ &GXGNQROGPV 6TKCPING $CPM
%QTRQTCVKQP 
54%&%�

4CNGKIJ� 0% 5QWVJGCUV 4CNGKIJ %QOOWPKV[ &GXGNQROGPV 9CEJQXKC $CPM
%QTRQTCVKQP 
54%&%�

6JG $TQPZ� 0; /V� *QRG *QWUKPI %QTRQTCVKQP 
/**%� %JCUG /CPJCVVCP $CPM

2KVVUDWTIJ� 2# $NQQOHKGNF�)CTHKGNF %QTRQTCVKQP 
$)%� +PVGITC $CPM

6JG HKPCN EJQKEG QH TGNCVKQPUJKRU KU RTGUGPVGF KP 6CDNG �� 6JG EJQKEG KPENWFGF VJTGG

DCPMUI TGNCVKQPUJKRU YKVJ QPG %$1� VJKU EJQKEG YCU OCFG RCTVN[ DGECWUG QH VJG

COQWPV QH KPVGTGUVKPI CEVKXKV[ QEEWTTKPI KP VJG UVCVG 
0QTVJ %CTQNKPC� YJGTG VJG %$1

YCU NQECVGF� CPF RCTVN[ VQ DGVVGT WPFGTUVCPF JQY QPG %$1 DWKNV C PGVYQTM QH DCPM

TGNCVKQPUJKRU�

.QQMKPI CV VJG QWVEQOGU QH VJG PKPG ECUG UVWFKGU� HQWT IGPGTCN ECVGIQTKGU QH
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QWVEQOGU DGEQOG CRRCTGPV� 6JGUG ECP DG FGUETKDGF CU VJG HQWT �2TQU�� RTQRGTV[�

RTQFWEV� RTQHKVU CPF RTQEGUUGU� (KTUV VJGTG CTG VJG CEVWCN RTQRGTV[ FGXGNQROGPV FGCNU

VJCV CNN QH VJG %$1U CTG KPXQNXGF KP CU FGXGNQRGTU� 6JGUG CTG OCKPN[ TGUKFGPVKCN� DQVJ

PGY JQWUKPI CPF TGJCDGF WPKVU� DQVJ TGPVCN CPF HQT UCNG� *QYGXGT� VJGTG CNUQ CTG

UQOG TGVCKN CPF C HGY KPFWUVTKCN FGXGNQROGPVU� 6JG UGEQPF QWVEQOG GPEQORCUUGU

RTQFWEV FGXGNQROGPV CPF RTQFWEV FGNKXGT[ CEVKXKVKGU� #U YKVJ JQWUKPI� VJGUG CTG

RTQFWEVU CKOGF CV NQY� CPF OQFGTCVG�KPEQOG RGQRNG� 6JG[ KPENWFG EQPUWOGT CPF

JQWUKPI RTQFWEVU� CPF KPETGCUKPIN[ UOCNN DWUKPGUU QPGU VQQ� 6JGUG 2TQU CHHGEV C

VJKTF �2TQ� QH RTKOCT[ EQPEGTP VQ VJG DCPMU CPF UGEQPFCT[ VQ %$1U� HKPCPEKCN

RTQHKVU� 6JKU KPENWFGU KUUWGU QH TKUM� RC[ DCEM RGTKQF� VTCFKVKQPCN OGCUWTGU NKMG TGVWTP

QP CUUGVU� CPF QVJGT KPFKECVQTU UWEJ CU KORCEV WRQP QVJGT CEVKXKVKGU� 6JG HQWTVJ

QWVEQOG ECVGIQT[� RTQEGUU� KU OQTG PGDWNQWU CPF KU ENQUGN[ KPVGTVYKPGF YKVJ VJG

QVJGTU� +V JCU VQ FQ YKVJ VJG UVTCVGIKGU� RTQEGFWTGU� RQNKEKGU CPF UVTWEVWTGU VJCV

RTQFWEG VJG QVJGTU� DWV CNUQ OQXGU DG[QPF VJGUG VQ KPENWFG CEVKQPU D[ QPG RCTV[ VQ

UWRRQTV VJG QVJGT VQ JGNR KV QDVCKP UQOG FGUKTGF IQCN VJCV FQGU PQV ENGCTN[ TGNCVG VQ

�EQOOWPKV[ FGXGNQROGPV��

6CDNG � RTGUGPVU UQOG QH VJGUG QWVEQOGU� CNVJQWIJ KP VJG QWVEQOG QH �RTQRGTV[�

VJG NKUV KU EQORNGVG WR VQ VJG GPF QH ����� HQT VJG QVJGTU KV KU OQTG KNNWUVTCVKXG YKVJ

UCORNGU QH MG[ QWVEQOGU� +OOGFKCVGN[ PQVKEGCDNG KU VJCV KP UQOG TGNCVKQPUJKRU

QWVEQOGU JCXG DGGP FGXGNQRGF QPN[ EGTVCKP HQTOU� YKVJ QPN[ $$�6�54%&% CPF

$)%�+PVGITC TGNCVKQPUJKR JCXKPI FGXGNQRGF VJG HQWT ECVGIQTKGU KFGPVKHKGF� 6JG ITGCV

XCTKGV[ QH VJG QWVEQOGU KP VJG VCDNG FGOCPFU UGXGTCN SWCNKHKECVKQPU VQ DG WPFGTUVQQF

RTQRGTN[� 1PG SWCNKHKECVKQP KU VJCV UQOG QH VJGUG QWVEQOGU TGUWNV HTQO VJG YQTM QH C

%$1 EQCNKVKQP TCVJGT VJCP VJG %$1 KVUGNH� 6JKU KU VTWG KP CNN ECUGU QH VJG %4#

CITGGOGPVU� CPF VJGUG EQNNGEVKXG KPKVKCVKXGU JCXG JKIJN[ KPHNWGPEGF QVJGT QWVEQOGU D[

GUVCDNKUJKPI IQCNU� RQNKEKGU CPF RTQEGFWTGU� 6JGUG QWVEQOGU CTG CNUQ KPHNWGPEGF D[

VJG NGPIVJ QH VJG TGNCVKQPUJKRU� YJKEJ XCT[ DGVYGGP VYQ FGECFGU CPF HKXG [GCTU�

JQYGXGT� KV YQWNF DG JCTF VQ KFGPVKH[ C EQTTGNCVKQP DGVYGGP VJG EWTTGPV KPVGPUKV[ CPF

NGPIVJ QH VJG TGNCVKQPUJKR� 6JG TGNCVKQPUJKR DGVYGGP %JCUG /CPJCVVCP CPF /**% KU

QPG QH VJG QNFGUV� DWV VJG PWODGT QH QWVEQOGU CTG SWKVG OQFGUV 
CNVJQWIJ VJG FQNNCT

COQWPV KU UWDUVCPVKCN�� KP EQPVTCUV� VJG TGNCVKQPUJKR DGVYGGP +PVGITC $CPM CPF $)%

KU CEVWCNN[ UJQTVGT DWV VJG PWODGT QH QWVEQOGU CPF VJG KPVGPUKV[ QH VJG TGNCVKQPUJKR KU

OWEJ ITGCVGT�

#PQVJGT KPHNWGPEG QP VJG QWVEQOGU KU VJCV FKHHGTGPV DCPMU CPF %$1U ENGCTN[ DWKNF C

XCTKGV[ QH UVTCVGIKGU CPF VJGTGHQTG FGNKXGT C WPKSWG XGTUKQP QH VJG �EQOOWPKV[

FGXGNQROGPV� IQCNU� 5QOG %$1U HQEWU WRQP VJGKT QYP ECRCEKV[ CU RTQFWEV

FGXGNQRGTU� CPF QVJGTU CEV OQTG NKMG CP �KORTGUCTKQ���QTEJGUVTCVKPI CPF GPEQWTCIKPI

CEVKXKV[ TCVJGT VJCP DGKPI C FKTGEV FGXGNQRGT KP VJGKT QYP TKIJV� )5&%	U RTQRGTV[

FGXGNQROGPV KU TGNCVKXGN[ OQFGUV EQPUKFGTKPI KVU ���[GCT JKUVQT[ DGECWUG VJG

QTICPK\CVKQP JCU CEVGF OQTG NKMG CP QTEJGUVTCVQT VQ UWRRQTV QVJGTUI FGXGNQROGPV

CEVKXKVKGU� YJGTGCU /**% YKVJ �� CRCTVOGPVU DWKNFKPIU 
QPN[ VJTGG YKVJ %JCUG�

TGPQXCVGF JCU HQEWUGF OQTG WRQP FKTGEV FGXGNQROGPV� #PF FKHHGTGPV QTICPK\CVKQPU

JCXG FKHHGTGPV UMKNNU� EQORGVGPEKGU� TGUQWTEGU CPF ECRCEKVKGU� YJKEJ KPHNWGPEG VJG

V[RG QH TGNCVKQPUJKR VJG[ DWKNF CPF V[RGU QH QWVEQOGU� /##% KP 5CP &KGIQ� HQT

GZCORNG� JCU C XGT[ KPFGRGPFGPV UVTCVGI[ CTKUKPI QWV QH C UQEKCN UGTXKEGU RTKQTKV[�

EQORCTGF YKVJ $)% KP 2KVVUDWTIJ YJKEJ GORJCUK\GU PQV LWUV EQPPGEVKQPU YKVJ QVJGT

%$1U VQ HQTO C EQCNKVKQP� DWV CNUQ HQTOCN NKPMCIGU YKVJ OCLQT KPUVKVWVKQPU NKMG

JQURKVCNU� UEJQQN EQOOKVVGGU CPF NQECN IQXGTPOGPV CU YGNN CU DCPMU� #PF HKPCPEKCN

KPUVKVWVKQPU NKMG $CPM QH #OGTKEC CPF 0CVKQPU$CPM YJKEJ JCXG HWNN UGTXKEGU CPF
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PCVKQPCN CODKVKQPU JCXG C OWEJ FKHHGTGPV TCPIG QH TGUQWTEGU CPF IKXG C OWEJ

FKHHGTGPV RTKQTKV[ VQ DWKNFKPI %$1 TGNCVKQPUJKRU VJCP CP QTICPK\CVKQP NKMG 6TKCPING $CPM

YJKEJ KU ENGCTN[ NQECN YKVJ C URGEKCN OCTMGV PKEJG� 6JGTG KU GXGP UWDUVCPVKCN XCTKCVKQP

KP VJG YC[ VJG QTICPK\CVKQPU FGHKPG EQOOWPKV[� 5QOG QTICPK\CVKQPU JCXG DTQCF

IGQITCRJKE TCPIG� QVJGTU HQEWU WRQP C PGKIJDQTJQQF� CPF HQT #VNCPVKU VJG IGQITCRJKE

EQORQPGPV QH �EQOOWPKV[� KU QH UGEQPFCT[ KORQTVCPEG VQ RGTUQPCN SWCNKVKGU QH

RGQRNG 
FKUCDNGF RGTUQPU��

6#$.' �� 5GNGEVGF 1WVEQOGU QH 4GNCVKQPUJKRU

5KVG D[ 2TQRGTV[ 2TQFWEVU 2TQEGUUGU

5VCVG

%# � C ����WPKV NQY� CPF OQFGTCVG�KPEQOG PGY � PQPG � PQPG
EQPUVTWEVKQP CRCTVOGPV EQORNGZ

� UOCNN DWUKPGUU KPKVKCVKXG
� �� UKPING�HCOKN[ PGY WPKVU
� C �������� NKPG QH ETGFKV

%1 � PQPG � 2TQFWEVU HQT � EQWPUGNKPI
FKUCDNGF RGTUQPU�
YJKEJ TGUWNVGF KP�

� � �� OKNNKQP KP
OQTVICIGU VQ
FKUCDNGF RGTUQPU

� �������� �
�������� KP
URGEKCN NGPFKPI HQT
FKUCDNGF RGTUQPU	
RWTEJCUGU QH
URGEKCN PGGFU�
UWEJ CU
YJGGNEJCKTU

&% � TGFGXGNQROGPV QH� CPF CFFKVKQP VQ� C TGVCKN � 5OCNN $WUKPGUU � EQWPUGNKPI
UKVG VQ ETGCVG C ������� USWCTG HQQV +PEWDCVQT
UJQRRKPI EGPVGT 
VJTQWIJ C 0CVKQPU$CPM
CESWKTGF DCPM�

� �������� NKPG QH ETGFKV HQT UKPING HCOKN[
EQPUVTWEVKQP

� ���������� NQCP KP GZEJCPIG HQT
�������� KP VCZ ETGFKVU VQ TGFGXGNQR CP
KPFWUVTKCN UKVG

+. � �������� NKPG QH ETGFKV CU KPVGTKO � PQPG � DCPM %4# UVTCVGI[
HKPCPEKPI HQT C ������ USWCTG HQQV TGVCKN
FGXGNQROGPV

� �� OKNNKQP KP GSWKV[ KP GZEJCPIG HQT VCZ
ETGFKVU HQT C ���WPKV FGXGNQROGPV

� �������� NQCP HQT RTQRGTV[ CUUGODN[
� ���������� OQTVICIG EQOOKVOGPV� ��

OKNNKQP GSWKV[ HQT VCZ ETGFKVU CPF C
�������� (*./ ITCPV VQYCTFU �� WPKV�
������ USWCTG HQQV OGFKECN EGPVGT

0%�$ � C �� OKNNKQP NQCP RQQN 
YKVJ VJTGG QVJGT � 9KVJ CP � KPVGTOGFKCTKGU HQT
DCPMU� KPVGTOGFKCT[� QRGTCVKQPCN UWRRQTV

� FGXGNQROGPV QH VJG HKTUV RJCUG QH C PGY � NGPFKPIRTQFWEVU HQT CPF VGEJPKECN
UWDFKXKUKQP YKVJ �� UKPING HCOKN[ WPKVU� CITKEWNVWTG CUUKUVCPEG
RTGFGXGNQROGPV QH UGEQPF RJCUG QH �� � JQOG QYPGTUJKR� � %4# CITGGOGPV�
WPKVU YKVJ ����� RNCPPGF KP CNN� EQUWOGT� CEJKGXGF KP CEVKXG

� RTQRGTV[ CESWKTGF HQT VYGPV[ WPKVU UGPKQT� CITKEWNVWTCN � RCTVKEKRCVKQP YKVJ

� �� UECVVGTGF UKVG UKPING�HCOKN[ JQOGU FGNKXGT[ � NGVVGTU QH UWRRQTV

UQOG� � EQWPUGNKPI

DWUKPGUU NGPFKPI QVJGT %$1U

0%�6 � NGCF KP C �� OKNNKQP NQCP RQQN 
YKVJ VJTGG � PQPG � DCPM #FXKUQT[
QVJGT DCPMU %QOOKVVGG

� FC[ ECTG NQCP
� �� UECVVGTGF UKVG UKPING�HCOKN[ JQOGU


UQOG�

0%�9 � RCTVKEKRCVKQP KP C �� OKNNKQP NQCP RQQN � PQPG � KPVGTOGFKCTKGU HQT

YKVJ VJTGG QVJGT DCPMU� QRGTCVKPI HWPFU

CPF VGEJPKECN
CUUKUVCPEG

� NGVVGTU QH UWRRQTV



+&4�4GRQTVU�8QN� �� 0Q��

2CIG �

0; � KPXGUVOGPV QH PGCTN[ �� OKNNKQP KP HWPFKPI � PQPG � KP EQPLWPEVKQP YKVJ
HQT TGJCDKPI VJTGG CRCTVOGPV DWKNFKPIU QVJGT %$1U� OKU�

CEVKXKVKGU UWEJ CU
LQKPV NQDD[KPI QH
%KV[ *CNN QP UGYGT
CPF YCVGT TCVGU

� NGVVGTU QH UWRRQTV

2# � UKZ TGUKFGPVKCN WPKVU � 9KVJ CP � KPVGTOGFKCTKGU HQT
� ������ USWCTG HQQV EQOOGTEKCN KPVGTOGFKCT[� QRGTCVKPI HWPFU

FGXGNQROGPV � PWOGTQWU NQY� CPF CPF VGEJPKECN
OQFGTCVG�KPEQOG CUUKUVCPEG
RTQFWEVU � NGVVGTU QH UWRRQTV
FGXGNQRGF CPF � RCTVPGTUJKR
FGNKXGTGF CITGGOGPVU

ETGCVGF YKVJ QVJGT
%$1U

� NQCP TGXKGYU

� 6JG QWVEQOGU TGHGT VQ QPGU NKPMGF FKTGEVN[ VQ VJG %$1�DCPM TGNCVKQPUJKR
KPXGUVKICVGF� $QVJ VJG DCPMU CPF VJG %$1U JCXG OCP[ QVJGT CEEQORNKUJOGPVU
YKVJ QVJGT %$1U CPF DCPMU� 6JG UVWF[ TGNCVKQPUJKRU CNUQ JCXG QVJGT QWVEQOGU�
VJKU VCDNG KU FGUKIPGF HQT IGPGTCN FGUETKRVKQP QH MG[ QWVEQOGU QPN[�

+P CNN ECUGU VJG %$1U CPF DCPMU JCXG C PWODGT QH CEVKXG TGNCVKQPUJKRU YKVJ GCEJ

QVJGT� CPF VJGTGHQTG VJG QWVEQOG QH VJG URGEKHKE UVWF[ TGNCVKQPUJKRU OWUV PQV DG

EQPUVTWGF VQ DG VJGKT HWNN CEEQORNKUJOGPVU� KPFGGF� KP UQOG ECUGU KV KU QPN[ C UOCNN

HTCEVKQP� (QT DCPMU QH CP[ UK\G� VJG PGGF VQ JCXG TGNCVKQPUJKRU YKVJ UGXGTCN %$1U KU

QDXKQWU HQT C HKPCPEKCN KPUVKVWVKQP QH CP[ UK\G� 6JG %$1U IGPGTCNN[ QRGTCVG KP C

TGNCVKXGN[ UOCNN IGQITCRJKE CTGC��GXGP OQUV %$1 EQCNKVKQPU EQXGT CP CTGC UOCNNGT VJCP

C OGFKWO�UK\GF DCPM� /QTGQXGT� CNVJQWIJ %QOOWPKV[ &GXGNQROGPV %QTRQTCVKQPU


%&%U� IGPGTCNN[ FQ PQV QRGTCVG KP QXGTNCRRKPI IGQITCRJKE CTGCU� QVJGT V[RGU QH

%$1U QHVGP FQ QRGTCVG KP VJG UCOG IGQITCRJKE CTGCU� JQWUKPI QTICPK\CVKQPU� HQT

GZCORNG� OCMG NGIKVKOCVG ENCKOU VQ DCPMU QH EQOOWPKV[ TGRTGUGPVCVKQP GXGP YJGP C

VJG[ QRGTCVG YKVJKP C IGQITCRJKE CTGC CNUQ UGTXKEGF D[ C %QOOWPKV[ &GXGNQROGPV

%QTRQTCVKQP� #NVJQWIJ OQUV %&%U VT[ VQ DTKPI VQIGVJGT C XCTKGV[ QH EQOOWPKV[

ITQWRU� QVJGT ITQWRU WPFGTVCMG UGRCTCVG CEVKXKVKGU YKVJ C PCTTQYGT CIGPFC�

+P OQUV ECUGU QH RTQFWEVKXG TGNCVKQPUJKRU� VJG DCPMU RTGHGT GZENWUKXG TGNCVKQPUJKRU

YKVJ VJG %$1U� YJGTG VJG[ YKNN DG VJG QPN[ QT CV NGCUV VJG OQUV QHVGP UGNGEVGF DCPM

HQT C %$1 VQ FGCN YKVJ� (TQO C DCPM	U RGTURGEVKXG� VJKU OGCPU VJG[ ECP IGPGTCVG C

NCTIGT XQNWOG QH DWUKPGUU YKVJ NGUU RGT FQNNCT GHHQTV� +V IKXGU VJGO C ITGCVGT RTGUGPEG

KP VJG EQOOWPKV[ CPF DWKNFU C EQORGVKVKXG CFXCPVCIG� %$1U� JQYGXGT� TGUKUV VJKU

UVTCVGI[ QH DCPMU CPF RWTRQUGHWNN[ URTGCF VJGKT DWUKPGUU CTQWPF� #U #IIKG $TQUG QH

$)% UC[U �6JG DCPMU MPQY VJCV YG UJQR VJG FGCNU�� 6JG %$1U CTG XGT[ TGNWEVCPV VQ

DGEQOG FGRGPFGPV WRQP QPG HKPCPEKCN KPUVKVWVKQP� IKXGP VJG WPUVCDNG PCVWTG QH DCPM

QYPGTUJKR CPF RQNKEKGU� /QTGQXGT� VJG %$1U CNUQ RGTEGKXG VJCV C EQORGVKVKXG

UVTCVGI[ YQTMU YGNN HQT VJGO� # TGNCVKXGN[ TGEGPV RJGPQOGPQP KU VJCV VJG DCPMU XKGY

TGNCVKQPUJKRU YKVJ %$1U CU UQOGVJKPI VJCV KU FGUKTCDNG CPF VJGTGHQTG VJG[ CTG YKNNKPI

VQ CRRTQCEJ VJGO EQORGVKVKXGN[� 6JKU FGXGNQROGPV� QH EQWTUG� UWRRQTVU VJG VJGQT[

VJCV �UGEQPF QTFGT EJCPIG� JCU VCMGP RNCEG� YJGTG VJG DCPMU JCXG JCF C

HWPFCOGPVCN TGCNKIPOGPV KP UVTCVGI[� 6JKU CNNQYU VJG %$1U YJKEJ RTGXKQWUN[ YGTG

UJWPPGF D[ DCPMU VQ GPICIG KP PGIQVKCVKQPU YKVJ VJGO VQ KORTQXG VGTOU QH VJGKT

FGCNU�

2412'46;

2TQRGTV[ FGXGNQROGPVU ECP DG VJQWIJV QH CU C UWD�ECVGIQT[ QH VJG 2TQ QH �RTQFWEVU��

*QYGXGT� KV KU UWEJ C NCTIG HQEWU QH CEVKXKV[ CPF FKHHGTGPV FGCNU JCXG UWEJ FKHHGTGPV

EJCTCEVGTKUVKEU VJG QWVEQOG YCTTCPVU C UGRCTCVG ECVGIQT[� /QTGQXGT� VJG %$1�DCPM
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TGNCVKQPUJKRU WUWCNN[ DGIKP YKVJ RTQRGTV[ FGXGNQROGPVU CPF NCVGT RTQFWEG QVJGT

QWVEQOGU� 9KVJKP VJG PKPG ECUGU KPXGUVKICVGF� CNN VJG %$1U CTG KPXQNXGF KP RTQRGTV[

FGXGNQROGPV� #OQPI VJG DCPMU� 9CEJQXKC $CPM HQEWUGU OQTG WRQP FKTGEV EQPUWOGT

OQTVICIG HKPCPEKPI VJCP FGXGNQROGPV HKPCPEKPI� 1H VJG %$1U� QPN[ #VNCPVKU FKF PQV

RTQFWEG RTQRGTV[ FGXGNQROGPVU HTQO VJG TGNCVKQPUJKR KPXGUVKICVGF� CNVJQWIJ #VNCPVKU

JCU RTQFWEGF �� WPKVU QH JQWUKPI KP VYQ FGXGNQROGPVU� HKPCPEKPI JCU EQOG HTQO

RWDNKE CPF SWCUK�RWDNKE UQWTEGU CPF CPQVJGT DCPM� (QT VJG QVJGT %$1U� VJG

KORQTVCPEG QH VJG DCPM HKPCPEKPI KVU FGXGNQROGPVU XCTKGU ITGCVN[� (QT /##%� $CPM

QH #OGTKEC JCU RTQXKFGF HWPFKPI HQT KVU OCLQT FGXGNQROGPV� (QT /V� *QRG� JQYGXGT�

VJG VJTGG RTQRGTVKGU VJCV %JCUG /CPJCVVCP JCU JGNRGF HKPCPEG CTG QWV QH C VQVCN QH ��

TGFGXGNQRGF CRCTVOGPV DWKNFKPIU��JQYGXGT� VJKU KU OQTG VJCV CP[ QVJGT UKPING HKPCPEKCN

KPUVKVWVKQP JCU KPXGUVGF KP�

6JGTG CTG CV NGCUV HKXG HGCVWTGU QH VJG %$1�DCPM UQEKCN ECRKVCN RTQRGTV[ FGXGNQROGPV

VJCV FKUVKPIWKUJ KV HTQO VTCFKVKQPCN HQT�RTQHKV FGXGNQRGTU� 
�� VJG TQNG QH IQXGTPOGPV�


�� VJG EQQTFKPCVKPI TQNG QH VJG DCPMU YKVJ IQXGTPOGPV� 
�� VJG KPVGITCVKQP QH

ECRCEKV[ DWKNFKPI YKVJ FGCN RTQFWEVKQP� 
�� VJG RTGUGPEG QH EQNNCDQTCVKQPU YKVJ DCPMU

CPF PQP�RTQHKV HWPFGTU� CPF 
�� VJG TGNCVKQPUJKR QH KPFKXKFWCN FGXGNQROGPVU VQ C

DTQCFGT EQOOWPKV[ FGXGNQROGPV UVTCVGI[�

+P CNN ECUGU VJG HKPCPEKCN KPXQNXGOGPV QH VJG IQXGTPOGPV CPF SWCUK�IQXGTPOGPV

CIGPEKGU YCU XKGYGF CU ETKVKECN� 6JKU KPENWFGU UWRRQTV VJTQWIJ VCZ ETGFKVU� NCPF

CESWKUKVKQP� FKTGEV UWDUKFKGU CPF KPFKTGEV QPGU UWEJ CU YKVJ RWDNKE DQPF KUUWGU� /KVEJ

6JQORUQP IQGU UQ HCT CU VQ FGUETKDG VJG $CPM QH #OGTKEC	U %&$	U RWTRQUG CU �QVQ

RTQXKFG LQKPV XGPVWTG ICR HKPCPEKPI YKVJ RWDNKE UGEVQT RCTVPGTU VJCV TGURQPF VQ

KFGPVKHKGF EQOOWPKV[ FGXGNQROGPV PGGFU� YG HKNN VJG ICR 
DGVYGGP IQXGTPOGPV CPF

VTCFKVKQPCN NGPFGTU��� +P FKTGEV KPXGUVOGPVU VJG IQXGTPOGPV KP CNOQUV CNN ECUGU VCMGU

VJG OQUV TKUM[ RQUKVKQP YKVJ VJG DCPMU RTQXKFKPI HKPCPEKPI VJCV KU DGUV UGEWTGF D[ VJG

RTQRGTV[� 9JKNG WPFQWDVGFN[ UQOG KPXQNXGOGPV QH IQXGTPOGPV KU PGEGUUCT[ VQFC[�

VJG CRRTQRTKCVG NGXGN KU YKFG QRGP HQT FGDCVG� #V QPG VKOG VJG COQWPV QH HKPCPEKPI

VJCV RTKXCVG KPUVKVWVKQPU CTG EWTTGPVN[ RTQXKFKPI VQ UWRRQTV RWDNKE JQWUKPI QDLGEVKXGU

YCU VJQWIJV QH CU KORQUUKDN[ TKUM[ CPF GZRGPUKXG� *QYGXGT� CHVGT GZRGTKOGPVCVKQP

CPF DWKNFKPI QH PGY ECRCEKV[ YKVJKP DQVJ VJG DCPMU CPF EQOOWPKVKGU� UQOG DCPMU

JCXG FGXGNQRGF JQWUKPI HKPCPEG UVTCVGIKGU VJCV OCMG VJG DWUKPGUU CRRGCT

RTQITGUUKXGN[ OQTG CVVTCEVKXG�

+P VTCFKVKQPCN TGCN GUVCVG FGXGNQROGPVU VJG FGXGNQRGT JCU VJG RTKOCT[ TGURQPUKDKNKV[ HQT

RWVVKPI FGCNU VQIGVJGT� +P VJG %$1 FGCNU� JQYGXGT� WUWCNN[ VJG DCPM JCU C OCLQT TQNG

KP RWVVKPI VQIGVJGT VJG GPVKTG HKPCPEKPI RCEMCIG� �9JCV YG FQ KU C XGT[ JKIJN[

URGEKCNK\GF UGTXKEG�� UC[U &CP 0KUUGPDCWO CV %JCUG	U %&%� �9G	TG FGXGNQRKPI

HKPCPEKPI RTQLGEVU VJCV JCXG CU OCP[ CU GKIJV FKHHGTGPV UQWTEGU QH HKPCPEKPI� CPF

VJCV	U YJ[ YG TGN[ WRQP VJG VGCO YG JCXG�� #V $$�6 DCPM� $TKCP %Q[NG IWCTCPVGGU

��� RGTEGPV HKPCPEKPI CPF VJGP VCMGU TGURQPUKDKNKV[ HQT QTICPK\KPI CP[ IQXGTPOGPV

HWPFKPI CXCKNCDNG� 5QOGVKOGU VJG UWRRQTV KU PQV SWKVG UQ FKTGEV� HQT GZCORNG� KP C

FGCN VJCV )5&% YCU RWVVKPI VQIGVJGT KP %JKECIQ� /CTSWGVVG 0CVKQPCN CRRNKGF VQ VJG

(GFGTCN *QOG .QCP $CPM CPF QDVCKPGF C �������� ITCPV YJKEJ KV RCUUGF QP VQ

)5&%�

1PG OCLQT TGCUQP HQT VJG DCPMU VQ VCMG VJG NGCF KU VJCV VJG[ JCXG OQTG GZRGTKGPEG

CPF CDKNKV[ VQ DW[ VJG PGGFGF GZRGTKGPEG� 6JG[ ECP CHHQTF VQ JKTG %Q[NG YJQ KU C

NKEGPUGF FGXGNQRGT CU YGNN CU C HKPCPEKGT QP C HWNN�VKOG DCUKU� VQ JGNR %$1U DWKNF VJGKT
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QYP GZRGTKGPEG� CV VJG GPF QH ���� %Q[NG JCF EQOOKVVGF VQ ���� WPKVU� # %$1

V[RKECNN[ KU KPXQNXGF KP C YKFG TCPIG QH CEVKXKVKGU� YKVJ RTQRGTV[ FGXGNQROGPV QPN[

DGKPI QPG� 6QVCN RTQRGTV[ FGXGNQROGPV RTQFWEVKQP QH CP[ UKPING %$1 KU TGNCVKXGN[

UOCNN� CPF KV FQGU PQV JCXG VJG XQNWOG VQ LWUVKH[ JKTKPI VJG URGEKCNK\GF HKPCPEKPI UMKNNU

VJCV CTG PGGFGF� #V VJG $CPM QH #OGTKEC	U %&$ 6JQORUQP GZRNCKPU VJCV �/##% JCF

PGXGT ENQUGF C VCZ ETGFKV FGCN� 6JG VCMG�QWV NGPFGT JCF PGXGT FQPG CP CHHQTFCDNG

JQWUKPI RTQLGEV� CPF VJG %KV[ 4GFGXGNQROGPV #IGPE[ JCF PGXGT ENQUGF CP CHHQTFCDNG

JQWUKPI FGCN� CPF YG YGTG VJG QPN[ QPGU YJQ JCF GXGT FQPG QPG UQ YG GPFGF

WRQ/##% FKF RNGPV[ CPF RGTHQTOGF XGT[ YGNN� DWV VJGTG YCU C NQV QH VTCPUHGT QH

MPQYNGFIG CNQPI VJG YC[ LWUV D[ IQKPI VJTQWIJ KV� 6JGTG YCU C VTCKPKPI GZGTEKUG CU

YGNN CU C FGCN��

2TQRGTV[ FGXGNQROGPV KU EQORNKECVGF� PQV LWUV HTQO C HKPCPEKPI RQKPV QH XKGY DWV CNUQ

KP VGTOU QH VJG CEVWCN DWKNFKPI RTQEGUU� # NCTIG PWODGT QH VTCFGU CPF RTQHGUUKQPU

OWUV DG QTICPK\GF� YKVJ OCP[ UWDEQPVTCEVU� $WFIGVKPI CPF RTQFWEVKQP EQQTFKPCVKQP

CTG UGPUKVKXG VQ FGNC[U� +P YQTMKPI YKVJ VJG %$1U VJG DCPMU CNUQ CTG OWEJ OQTG

KPXQNXGF KP VJG CEVWCN RTQRGTV[ FGXGNQROGPV VJCP YKVJ HQT�RTQHKV FGCNU� �Q[QW JCXG

VYQ QT VJTGG RGQRNG CV VJG VCDNG PGIQVKCVKPI� CPF VJG FGXGNQRGT 
VJG %$1� OC[ DG VJG

YGCMGUV QH VJQUG�� UC[U 9KNNKU CV %JCUG	U %&%� �6JG RGTUQP YJQ KU UWRRQUGF VQ DG

FTKXKPI VJG FGCN KP VJG EQOOWPKV[ ITQWR OC[ PGXGT JCXG FQPG VJKU DGHQTGQ

EQOOWPKV[ FGXGNQROGPV NGPFKPI KU XGT[ EQORNGZ FGCNU� YJGTG VJGTG	U C JWIG COQWPV

QH JCPF�JQNFKPI�� 6JG UWRRQTV ECP DG FKTGEV� VJTQWIJ UVCHH CV VJG DCPM QT KVU CHHKNKCVG�

1T VJG UWRRQTV ECP DG KPFKTGEV� VJTQWIJ C VJKTF RCTV[� +P 2KVVUDWTIJ DCPMU CTG OCLQT

HWPFGTU QH C VGEJPKECN CUUKUVCPEG CIGPE[ VQ JGNR PQP�RTQHKVU DG FGXGNQRGTU� .+5%

RTQXKFGU VJGUG UGTXKEGU KP OCP[ QH KVU QRGTCVKPI NQECVKQPU� +P 5CP &KGIQ /##%

UWRRNGOGPVGF VJGUG VYQ HQTOU QH UWRRQTV D[ JKTKPI C FGXGNQRGT QP C HGG DCUKU� KP

%JKECIQ )5&%	U %CRTCTQ KU JKTGF D[ QVJGT ITQWRU VQ JGNR KP VJGKT FGXGNQROGPV RNCPU�

#U YGNN CU EKV[� UVCVG CPF HGFGTCN CIGPEKGU� FGCNU ECP KPXQNXG RTKXCVG UGEVQT EQPUQTVKC

NKMG VJG .QECN +PKVKCVKXGU 5WRRQTV %QTRQTCVKQP 
.+5%� CPF QVJGT HKPCPEKCN KPUVKVWVKQPU�

6Q FGXGNQR /##%	U ����WPKV FGCN 6JQORUQP GZRNCKPU VJCV KV KPXQNXGF� KP VJG GPF�

HQWT OCLQT HKPCPEKCN RCTVPGTU KP VJG FGCN� �5QOG RGQRNG GPFGF WR FTQRRKPI QWV��YG

JCF C VCMG�QWV NGPFGT YJQ YCU C UOCNN 5 � .� C NQECN QPG� CPF VJG[ YGPV KPVQ

HKPCPEKCN VTQWDNG� 9G 
VJG %&$� YGTG C EQPUVTWEVKQP NGPFGT HQT CDQWV ����� OKNNKQP�

%'( 
%CNKHQTPKC 'SWKV[ (WPF� YCU VJG GSWKV[ RCTVPGT��RCTV QH .+5%� VJG %KV[

4GFGXGNQROGPV #IGPE[ RWV KP CDQWV ���� OKNNKQP� 6JG %KV[ *QWUKPI %QOOKUUKQP RWV

KP OC[DG C OKNNKQP FQNNCTU� UQOGVJKPI NKMG VJCV� VJTQWIJ VJG *QWUKPI 6TWUV (WPF��

$CPMU	 FKTGEV HKPCPEKCN UWRRQTV HQT %$1	U RTQRGTV[ FGXGNQROGPV RTQITCOU EQOGU

VJTQWIJ NKPGU QH ETGFKV� NQCP RQQNU� OQTVICIGU CPF GSWKV[� 9JGP NGPFKPI RQQNU CTG

ETGCVGF CPF NKPGU QH ETGFKV CTG GZVGPFGF� CNOQUV CNYC[U VJG[ CTG URGEKHKECNN[

CUUQEKCVGF YKVJ RTQRGTV[ FGXGNQROGPV� (QT GZCORNG� VJG NKPG QH ETGFKV /CTUJCNN

*GKIJVU JCU YKVJ 0CVKQPU$CPM KU VKGF VQ UKPING HCOKN[ JQWUKPI CESWKUKVKQP CPF

TGFGXGNQROGPV� #PF VJG HQWT�DCPM EQPUQTVKWO VJCV 6TKCPING $CPM RWV VQIGVJGT VQ

RTQXKFG 5QWVJGCUV 4CNGKIJ %&% YKVJ C �� OKNNKQP RQQN KU URGEKHKECNN[ HQT KVU UECVVGTGF

UKVG JQWUKPI FGXGNQROGPVU�

9JGTGCU C VTCFKVKQPCN FGXGNQRGT	U RTKOCT[ IQCN WUWCNN[ KU RTQHKV� VJG QDLGEVKXG QH

RTQRGTV[ FGXGNQROGPV KP VJG %$1�DCPM TGNCVKQPUJKR KU RCTV QH C NCTIGT EQOOWPKV[

FGXGNQROGPV CIGPFC� �9G XKGY JQWUKPI CU CP GEQPQOKE FGXGNQROGPV CEVKXKV[�� UC[U

EQOOWPKV[ GPVTGRTGPGWT #DFWN 4CUJGGF KP 0QTVJ %CTQNKPC� �+V	U C JQWUKPI FGNKXGT[
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UVTCVGI[� DWV KV KU CP GEQPQOKE FGXGNQROGPV CEVKXKV[� +V ECP DG� RCTVKEWNCTN[ KH KVU

JQOG QYPGTUJKR� VJG PWODGT QPG GEQPQOKE FGXGNQROGPV UVTCVGI[ HQT RQQT RGQRNG�

DGECWUG KV KU CDQWV CUUGV CEEWOWNCVKQP CPF CUUGV FGXGNQROGPV� 5Q HQT C %'&

RTCEVKVKQPGT YGITG PQV LWUV VT[KPI VQ TGURQPF VQ JQWUKPI FGNKXGT[ CU 
OQUV� JQWUKPI

PQP�RTQHKVU CTG IGPGTCNN[ VT[KPI VQ FQ� 9G CTG VT[KPI VQ DWKNF CP GEQPQOKE

FGXGNQROGPV CEVKXKV[ WUKPI JQWUKPI CU C ECVCN[UV HQT VJCV� $GECWUG YG XKGY VJG LQDU

CUUQEKCVGF YKVJ VJCV JQWUKPI FGXGNQROGPV CU KORQTVCPV CU VJG JQWUKPI�� +P

5QWVJGCUV 4CNGKIJ� HQT GZCORNG� (TC\KGT CKOU VQ RTQFWEG JQWUKPI CNQPI YKVJ VTCKPKPI

QRRQTVWPKVKGU� QVJGT %&%U JCXG C UKOKNCT UVTCVGI[�

6JG EQOOWPKV[ FGXGNQROGPV UVTCVGI[ KPVGITCVGF KPVQ RTQRGTV[ FGXGNQROGPV OGCPU

PGY RTQEGUUGU VJCV ECP CEVWCNN[ TGFWEG EQUVU� 4KEJ ,WCTG\ TGRQTVU VJCV /##% �

QDWKNV C RTQLGEV VJCV JCU VTGOGPFQWU EQOOWPKV[ UWRRQTV� 9G JKTGF VJG NQECN ICPI VQ

DG RCTV QH VJG FGXGNQROGPV RTQEGUU��YG ETGCVGF VJG HKTUV UVGR QH C [QWVJ DWKNF

RTQITCO CPF JKTGF MKFU CPF VTCKPGF VJGO� 6JGTG YCU PQ FCOCIG FWTKPI VJG

EQPUVTWEVKQP� 9G WUGF QPG QH VJG NCTIGUV EQPUVTWEVKQP HKTOU KP VQYP CPF VJG[	F PGXGT

FQPG C RTQVGEV CP[YJGTG KP VJG EQWPVT[ YJGTG VJG[ FKFP	V JCXG FCOCIG QT

XCPFCNKUO��

6JG EQOOWPKV[ FGXGNQROGPV CIGPFC QH VJG UQEKCN ECRKVCN GPVGTRTKUGU CNUQ OGCPU VJCV

VJG IQCN KU UQOGVJKPI QVJGT VJCP VJG VTCFKVKQPCN NCPFNQTF�VGPCPV QT GXGP VJG VTCFKVKQPCN

JQOGQYPGT�DCPM TGNCVKQPUJKR� 6JG /##% FGXGNQROGPV JCU VCMGP ECTG VQ UVTWEVWTG C

TGUKFGPVU EQWPEKN YKVJ C DTQCF TCPIG QH CEVKXKVKGU VQ CEVWCNN[ ETGCVG C EQOOWPKV[ YKVJ

RTG�UEJQQN� LQDU RTQITCOU� ;QWVJ $WKNF RTQITCOU CPF QVJGT TGUKFGPV�NGF UGTXKEGU

KPVGITCVGF KPVQ VJG FGXGNQROGPV	U UVTWEVWTG CNQPI YKVJ TGUKFGPE[� 6JG QTICPK\CVKQPU

VJCV CTG %QCNKVKQP OGODGTU KP 6JG $TQPZ NKMG /**% OCMG UWTG VJG[ JCXG QP�IQKPI

EQPVTQN QH VJGKT DWKNFKPIU� TCVJGT VJCP LWUV FGXGNQR VJGO CPF UGNN VJGO DCEM VQ

NCPFNQTFU YJQ OC[ UKORN[ TGETGCVG C E[ENG QH FGEC[� #PF OCP[ QH VJG %$1U CTG CNUQ

KPXQNXGF KP RTG� CPF RQUV�RWTEJCUG JQOGQYPGT EQWPUGNKPI CPF OCMG KV C EQPFKVKQP QH

RWTEJCUG QH VJGKT HQT�UCNG WPKVU� VQ TGFWEG VJG FGHCWNVU 
FGUETKDGF KP OQTG FGVCKN WPFGT

�2TQEGUU���

6JG RTQRGTV[ FGXGNQROGPVU� DGKPI EQORNKECVGF� TGSWKTG C FKHHGTGPV FGITGG QH

EQOOKVOGPV CPF GZRGTVKUG VJCP OQTG TQWVKPG QPGU� 6JG[ QHVGP CNUQ FGOCPF NQYGT

TCVGU QH HKPCPEKPI CPF UQOG KOCIKPCVKXG CEVKQPU��YJCV 54%&%	U (TC\KGT TGHGTU VQ CU

$$�6 DCPM	U %Q[NG IKXKPI VJG FGCN �C NKVVNG VYKUV��� +PVGITC $CPM KP 2KVVUDWTIJ� HQT

GZCORNG� UQOGVKOGU VTCPUHGTU VQ EQOOWPKV[ ITQWRU RTQRGTVKGU KV JCU HQTGENQUGF QP

CPF ECPPQV UGNN (TQO VJG RGTURGEVKXG QH +PVGITC� VJG VTCPUHGT PQV QPN[ DWKNFU IQQF

YKNN CV NKVVNG EQUV� DWV CNUQ GPUWTGU KV YKNN DG FGXGNQRGF VQ VJG DGUV CFXCPVCIG QH VJG

EQOOWPKV[ CPF JGPEG JGNR UVTGPIVJGP VJG XKCDKNKV[ QH KVU QVJGT KPXGUVOGPVU VJGTG�

6JG ENQUGT VJG TGNCVKQPUJKR CPF VJG ITGCVGT VJG VTWUV� VJG OQTG WPEQPFKVKQPCN VJG

UWRRQTV� +P C YC[ VJKU OKOKEU C ENQUG TGNCVKQPUJKR DGVYGGP C HQT�RTQHKV FGXGNQRGT CPF

KVU DCPMGT� DWV VJG TCPIG QH UWRRQTVKXG CEVKQPU KU FKHHGTGPV� +P %JKECIQ� %CRTCTQ UC[U

OQUV QH JKU FGCNU JCXG KPXQNXGF /CTSWGVVG 0CVKQPCN $CPM YJKEJ JCU EQOG VJTQWIJ

GXGP YJGP IQXGTPOGPV DWTGCWETCEKGU UGGOGF VQ JQNF WR VJG FGCNU� +P QPG

FGXGNQROGPV )5&% PGGFGF �������� HQT �� FC[U YJGP QVJGT HKPCPEKPI YCU FWG�

CPF VJG DCPM ECOG WR YKVJ VJG KPVGTKO NQCP YKVJQWV C NQV QH SWGUVKQPU� �6JCV	U YJCV

/CTSWGVVG KU UVTCVGIKE HQT�� UC[U %CRTCTQ� �9G ECP YCNM KP VJG FQQT CPF VJG[ YKNN

JGNR WU QWV YJGP RTQDNGOU NKMG VJCV CTKUG� 9G ECP YCNM KP CPF UC[ 	+V	U CNOQUV VJGTG�

DWV YG PGGF C NKVVNG JGNR VQ IGV HTQO JGTG VQ VJGTG�	 #PF VJG[ UC[ 	1MC[�	� #NVJQWIJ
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OCP[ QH VJGUG CEVKQPU CTG EQOOQP KP TGNCVKQPUJKRU YKVJ VTCFKVKQPCN HQT�RTQHKV

FGXGNQRGTU� YKVJ PQP�RTQHKV QPGU VJG[ CTG JKIJN[ WPWUWCN�

241&7%65

# UGEQPF �2TQ� QH QWVEQOGU QH VJG %$1�DCPM TGNCVKQPUJKRU KU �2TQFWEVU�� YJKEJ

KPENWFGU RTQFWEV FGXGNQROGPV CPF FGNKXGT[� 1P VJG QPG JCPF� VJGUG UQEKCN ECRKVCN

RTQFWEVU CTG CDQWV TGFWEKPI TKUM CPF FGNKXGT[ EQUVU� VQ OCMG C PGY TCPIG QH RTQFWEVU

OQTG CHHQTFCDNG� 1P VJG QVJGT JCPF� VJG UQEKCN ECRKVCN RTQFWEVU CTG CDQWV DCPMU

UGGKPI PGY PGGFU CPF FGXGNQRKPI PGY YC[U VQ TGCEJ RGQRNG YJQ JCXG VJQUG PGGFU�

+P DQVJ ECUGU� UQEKCN UVTWEVWTGU CPF VJG UQEKCN ECRKVCN TGNCVKQPUJKRU DGVYGGP DCPMU

CPF %$1U CTG RTQXKFKPI C ETKVKECN KPITGFKGPV�

6JG ENCUUKE GZCORNG QH C TGFWEKPI EQUVU D[ KPEQTRQTCVKPI UQEKCN UVTWEVWTGU KPVQ

RTQFWEV FGUKIP KU YKVJ OKETQ�GPVGTRTKUG RGGT NGPFKPI� CNVJQWIJ VJG NGPFKPI RTQFWEV��

YCU PQV FGXGNQRGF D[ VJG UVWF[ TGNCVKQPUJKRU� KVU QDXKQWU KORCEV WRQP EQUVU OCMGU KV

C WUGHWN KNNWUVTCVKQP HQT VJG RTQFWEVU VJG ITQWRU JCXG LQKPVN[ FGXGNQRGF� 6JG

OKETQ�NGPFKPI RTQFWEVU KP VJKTF YQTNF EQWPVTKGU YGTG HKTUV FQEWOGPVGF KP VJG NCVG

����U� CPF RQRWNCTK\GF YKVJ )TCOGGP $CPM KP $CPINCFGUJ KP VJG ����U CPF #%%+10

+PVGTPCVKQPCN UKPEG VJG ����U� 6JG RTQFWEV KVUGNH NKVGTCNN[ DWKNFU PGY EQOOWPKVKGU QH

GPVTGRTGPGWTU� +P KVU EWTTGPV #OGTKECP HQTO� VJG OKETQ�GPVGTRTKUG UVTCVGI[ RTQXKFGU

DWUKPGUU NQCPU KP VJG ���� VQ ����� TCPIG� UQOGVJKPI PQV VTCFKVKQPCNN[ QHHGTGF D[

DCPMU DGECWUG QH VJG JKIJ EQUV QH VTCFKVKQPCN DCPM DTCPEJ RTQFWEV FGNKXGT[ UVTWEVWTGU�

+PUVGCF� RGQRNG PGGFKPI VJKU COQWPV QH ECRKVCN TGNKGF WRQP VJGKT QYP UCXKPIU QT

OQPG[ VJG[ EQWNF TCKUG HTQO HTKGPFU CPF HCOKN[� (QT RGQRNG HTQO RQQT EQOOWPKVKGU

CPF�QT YKVJ HGY RGTUQPCN TGNCVKQPUJKRU� VJKU YCU PQV C TGCN QRVKQP�

+P VJG OKETQ�GPVGTRTKUG OQFGN� RTGXKQWUN[ WPCUUQEKCVGF GPVTGRTGPGWTU CTG DTQWIJV

VQIGVJGT KP ITQWRU QH HKXG VQ ��� CPF VJG[ OWUV YQTM QWV C UVTCVGI[ VQ EQNNGEVKXGN[

UWRRQTV GCEJ QVJGTU	 DWUKPGUU FGXGNQROGPV� 4CVJGT VJCP JCXG C DCPM QHHKEGT CRRTQXG

NQCPU CPF TGXKGY VJGKT RGTHQTOCPEG� VJG ITQWR FQGU KV� 6JKU EWVU DCPM CFOKPKUVTCVKQP

EQUVU UWDUVCPVKCNN[� #U YGNN� VJG GPVTGRTGPGWTU UWRRQTV GCEJ QVJGT	U FGXGNQROGPV

VJTQWIJ JGNR CPF CFXKEG KP YC[U VJCV DCPMU PGXGT EQWNF� CPF VJG FGHCWNV TCVGU QP VJG

NQCPU CTG GZVTGOGN[ NQY� 6JKU EWVU VJG TKUM HQT DCPMU GPQTOQWUN[� 6[RKECNN[� CP

KPVGTOGFKCT[ UMKNNGF KP RWVVKPI VQIGVJGT VJG ITQWRU CPF YKVJ C NQY EQUV�UVTWEVWTG KVUGNH

YQTMU YKVJ DCPMU VQ FGNKXGT VJG RTQFWEV� 1PG QH VJG DGUV MPQYP� 9QTMKPI %CRKVCN KP

%CODTKFIG� /CUUCEJWUGVVU TGRQTVU FGHCWNV TCVGU QH CTQWPF QPG RGTEGPV� KP

EQORCTKUQP VQ VTCFKVKQPCN DCPM UOCNN DWUKPGUU FGHCWNV TCVGU YJKEJ CTG QHVGP CTQWPF

VJTGG RGTEGPV� 6JG RTQFWEV PQV QPN[ RTQXKFGU HKPCPEKPI� DWV CNUQ ETGCVGU UQEKCN

ECRKVCN D[ EQPPGEVKPI GPVTGRTGPGWTU YJQ RTGXKQWUN[ YGTG WPEQPPGEVGF� 5QOG QH VJG

OGODGTU QH VJG ITQWRU TGRQTV VJCV VJGKT PGGF VQ EQPPGEV YKVJ UKOKNCT�UK\G

GPVTGRTGPGWTU KU VJGKT QPN[ TGCUQP HQT LQKPKPI UWEJ C ITQWR� VJG[ FQ PQV CEVWCNN[ PGGF

HKPCPEKPI� DWV UKORN[ UQOGQPG CV C UKOKNCT UVCIG CPF UK\G QH DWUKPGUU FGXGNQROGPV VQ

VCNM YKVJ CPF YQTM VJTQWIJ KUUWGU� 6JG ETGCVKQP QH VJKU UQEKCN ECRKVCN HKTUV QH CNN

TGSWKTGF VJG TGNCVKQPUJKR QH VJG DCPM CPF KPVGTOGFKCT[�

+P VGTOU QH RTQFWEV FGXGNQROGPV CPF FGNKXGT[� VJG EQOOWPKVKGU VJCV VJG %$1U

TGRTGUGPV CNUQ TGRTGUGPV ENCUUKE PKEJG OCTMGVU VJCV ECP DG UGGP KP VJG EQPVGZV QH

ITQYKPI OCTMGV FKHHGTGPVKCVKQP CPF URGEKCNK\CVKQP� 6JG EQOOWPKVKGU JCXG WPKSWG

EJCTCEVGTKUVKEU VJCV� QP CP CIITGICVG NGXGN� TGRTGUGPV EQPUKFGTCDNG DW[KPI RQYGT VJCV

JCU VTCFKVKQPCNN[ DGGP DG[QPF VJG OCTMGV QH DCPMU� 6JG %$1U DTKPIU URGEKCNK\GF

MPQYNGFIG CPF GZRGTVKUG� CPF CEEGUU VQ C OCTMGV VJCV KU FKHHKEWNV VQ TGCEJ� 6JG[

TGRTGUGPV C UVTWEVWTG VJCV ECP JGNR FGNKXGT VJG RTQFWEVU OQTG GHHGEVKXGN[� (QT
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2KVVUDWTIJ %$1 NGCFGT 5VCPNG[ .QYG� DWKNFKPI C IQQF TGNCVKQPUJKR �QKU LWUV GZRCPFKPI

VJTQWIJ C RCTVPGTUJKR YJCV KU VJG PQTOCN HWPEVKQP QH C DCPM� RTQXKFKPI CEEGUU VQ

ECRKVCN� CPF JGNRKPI VJGO UGG KP C DTQCFGT YC[ JQY VJG[ ECP FQ VJCV DGVVGT��

2TQFWEV KUUWGU CTG VJG GPVKTG HQEWU QH VJG TGNCVKQPUJKR DGVYGGP #VNCPVKU CPF 0QTYGUV

$CPM� YJKEJ FGXGNQRGF CPF FGNKXGTU PGY DCPMKPI UGTXKEGU VQ FKUCDNGF RGTUQPU TCVJGT

VJCP VQ #VNCPVKU QT C IGQITCRJKE EQOOWPKV[� 9JGP 5WUCP (GTDGT� 0QTYGUV 8KEG

2TGUKFGPV� UC[U #VNCPVKU �JGNRGF WU KFGPVKH[ VJKPIU YG PGGFGF VQ FQ VJCV YG EQWNFP	V

UGG QWTUGNXGU�� UJG YCU TGHGTTKPI VQ RJ[UKECN UVTWEVWTGU QH VJG DWKNFKPI� 6JG KPKVKCN

TGNCVKQPUJKR YCU GUVCDNKUJGF VJTQWIJ VJG DCPM	U PGGF VQ TGURQPF VQ VJG #OGTKECPU

9KVJ &KUCDKNKVKGU #EV� YJKEJ FGOCPFGF RJ[UKECN EJCPIGU VQ DWKNFKPIU VQ HCEKNKVCVG VJGKT

WUG D[ FKUCDNGF RGTUQPU� *QYGXGT� (GTDGT	U EQOOGPV KU GSWCNN[ CRRNKECDNG VQ VJG

UWDUGSWGPV TGNCVKQPUJKR YJKEJ FGXGNQRGF C PGY NKPG QH RTQFWEVU HQT FKUCDNGF RGTUQPU�

�6JG ETGFKV PGGFU 
HQT FKUCDNGF RGTUQPU� TGCNN[ CTG FKHHGTGPV� LWUV RWVVKPI QWV

UQOGVJKPI HQT NQY�KPEQOG RGQRNG FQGUP	V EWV KV�� UC[U #VNCPVKU	 6CONG[�

�5GXGPV[�VYQ RGTEGPV CTG WPGORNQ[GF CPF QP HKZGF FKUCDKNKV[ KPEQOG� +V	U C XGT[

UVCDNG KPEQOG� DWV PQV V[RKECNN[ TGEQIPK\GF D[ DCPMU CU C TGNKCDNG UQWTEG� 6JG[ RC[

�� VQ �� RGTEGPV QH VJGKT KPEQOG HQT TGPV CPF UWTXKXG� &QYP RC[OGPV KU CP KUUWG�

DGECWUG [QW ECP QPN[ JCXG C UOCNN COQWPV QH OQPG[ KP ECUJ CPF CUUGVU 
VQ SWCNKH[

HQT UQOG FKUCDKNKV[ DGPGHKVU���CNVJQWIJ C JQWUG FQGUP	V EQWPV VQ VJG VQVCN� 6JG ETGFKV

PGGFU CTG FKHHGTGPV� #PF VJGTG CTG UVGTGQV[RGU QH RGQRNG YKVJ FKUCDKNKVKGU�� #VNCPVKU

EQPXKPEGF /CVV .[PGVV� YJQ KU DQVJ &KTGEVQT QH /CTMGVKPI CPF %4# 1HHKEGT HQT VJG

DCPM� VJCV FKUCDNGF RGTUQPU	 EJCTCEVGTKUVKEU OCMG C URGEKCN RTQFWEV UVTWEVWTG

CRRTQRTKCVG� �(QT FKURQUCDNG KPEQOG VJG[ FQP	V JCXG VJG UCOG CDKNKV[ VQ URGPV KV QT

IQ QP XCECVKQP� 6JGKT YJQNG NKHG KU URGPV QP IGVVKPI VQ CPF HTQO YQTM� CPF NKXKPI� 5Q

VJG FKURQUCDNG KPEQOG YCU FKHHGTGPV�� UC[U .[PGVV� 6JG VYQ RCTVKGU OGV QXGT C

RGTKQF QH HQWT OQPVJU VQ FGXGNQR VJG MG[ RTQFWEV� VJG &KUCDNGF %QOOWPKV[ *QOG

1YPGTUJKR 2TQITCO 
&%*12�� 6JCV RTQITCO HGCVWTGU C OQTVICIG FKUVKPIWKUJGF D[ PQ

FQYP RC[OGPV� ���� ENQUKPI EQUVU� C TCVG QPG RGTEGPV DGNQY OCTMGV� PQ RQKPVU QT

HGGU� CPF C �� RGTEGPV ITQUU FGDV�KPEQOG TCVKQ� 6JG RTQFWEV CNUQ RTQXKFGU HQT

EQWPUGNKPI D[ #VNCPVKU 
FGUETKDGF WPFGT �2TQEGUU���

+P VJGUG V[RGU QH RTQFWEVU� DCPMU CTG GZRGTKOGPVKPI CPF EJCPIGU CTG KPGXKVCDNG� #P

QP�IQKPI TGNCVKQPUJKR DGVYGGP C DCPM CPF %$1 NKMG VJG QPG DGVYGGP 0QTYGUV CPF

#VNCPVKU CNUQ RTQXKFGU C OGEJCPKUO VQ CXQKF UQOG RQVGPVKCN GODCTTCUUOGPVU UWEJ CU

VJG FKUCDNGF RGTUQPU	 CEVKXKUV QTICPK\CVKQP #&#26 
ENQUGN[ CHHKNKCVGF YKVJ #VNCPVKU�

RTQVGUVKPI FGENKPGU� HQTGENQUWTGU QT EJCPIGU KP RTQFWEV UVTWEVWTG� 6JKU YCU CRRCTGPV

KP VJG ECUG QH &%*12� YJGP VJG DCPM FGEKFGF VQ EJCPIG KVU OQTVICIG FGDV UGTXKEG

TCVKQ HTQO �� RGTEGPV QH PGV KPEQOG VQ FGDV� VQ VJG EWTTGPV �� RGTEGPV ITQUU KPEQOG

VQ FGDV� �#V �� RGTEGPV 
FGDV VQ KPEQOG TCVKQ� YG YGTG EGTVCKPN[ RWUJKPI VJG

DQWPFCTKGU�� UC[U (GTDGT� �DWV KV YCU UVKNN JCTF VQ EQOOWPKECVG VQ EWUVQOGTU YJQ

YGTG FGENKPGF�� 6JG RTQFWEV	U CXCKNCDKNKV[ YCU CNUQ KPVGTTWRVGF� DWV GXGPVWCNN[ VJG

RTQITCO YCU TGKPVTQFWEGF YKVJ NQYGT FGDV VQ KPEQOG TCVKQU� �+V YCU XGT[ HTWUVTCVKPI�

RCTVKEWNCTN[ HQT RGQRNG YJQ JCF CNTGCF[ DGIWP VJG SWCNKHKECVKQP RTQEGUU�� UC[U 6CONG[

YJQ KU CEVKXG YKVJ #&#26� *QYGXGT� DGECWUG UJG YCU KP TGIWNCT EQOOWPKECVKQP

YKVJ VJG DCPM CPF OCFG RCTV QH VJG RTQEGUU� #&#26 FKF PQV OCMG CP[ JKIJ�RTQHKNG

RTQVGUV�

2TQFWEV FGXGNQROGPV CPF FGNKXGT[ CTG CNUQ KORQTVCPV KP QVJGT TGNCVKQPUJKRU� CNVJQWIJ

OQTG QHVGP VJTQWIJ C %$1�EQPVTQNNGF KPVGTOGFKCT[ VJCP VJTQWIJ VJG %$1 KVUGNH� (QT

GZCORNG� KP 0QTVJ %CTQNKPC YJGTG 54%&% KU CP CEVKXG OGODGT QH %4#�0%� PGY
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RTQFWEVU CTG FGXGNQRGF YKVJ VJG JGNR QH %4#�0%� 6JCV QTICPK\CVKQP JCU OGODGTU

YJQ JCXG URGEKHKE GZRGTVKUG KP RCTVKEWNCT FGXGNQROGPV KUUWGU� CPF %4#�0% RTQXKFGU

VJGO CP KORQTVCPV EQNNGEVKXG HQTWO YJGTG VJG[ ECP OGGV VQ KFGPVKH[ VJGKT PGGFU CPF

YQTM YKVJ DCPMU VQ CFFTGUU VJGO� %4#0�%	U #PFTGY (QUVGT GZRNCKPU VJCV �9G


%4#�0% CPF VJG DCPM� OKIJV VCNM CDQWV C NQCP RTQITCO VQ UOCNN CPF OKPQTKV[

HCTOGTU CPF UQ YG JCXG UQOG HQNMU QP VJG 
%4#�0%� DQCTF YJQUG QTICPK\CVKQPU FQ

VJCV CPF VJCV	U VJGKT GZRGTVKUG CPF YG YQWNF CUM VJGO VQ EQOG VQ VJQUG OGGVKPIU��

6TCFKVKQPCNN[ DCPMU YQWNF UWTXG[ CPF KPVGTXKGY RQVGPVKCN ENKGPVU VQ ETGCVG C PGY

RTQFWEV HQT VJGO� *QYGXGT� %4#�0% RTQXKFGU C HQTWO VQ EQNNGEVKXGN[ YQTM YKVJ VJG

DCPM VQ OCMG UWTG VJG RTQFWEV UVTWEVWTG KU �TKIJV�� UKPEG KV KU FGXGNQRGF VJTQWIJ CP

KVGTCVKXG RTQEGUU YKVJ VJG DCPM EQOKPI DCEM HQT EQOOGPVU QP KVU RTQFWEV�

6JKU RTQFWEV FGXGNQROGPV CPF FGNKXGT[ TGNCVKQPUJKR DGVYGGP DCPMU CPF %$1U KU

RCTVKEWNCTN[ FGXGNQRGF KP 2KVVUDWTIJ� $)% KU CEVKXG KP VJG 2KVVUDWTIJ %QOOWPKV[

4GKPXGUVOGPV )TQWR 
2%4)�� CP CEVKXKUV KPVGTOGFKCT[ VJCV RTQXKFGU QP�IQKPI

EQPUWNVKPI UGTXKEGU� 1PG RTQFWEV VJCV YCU FGXGNQRGF YKVJ 2%4) CPF DCPMU YCU C

OQTVICIG VCTIGVGF VQ UKPING #HTKECP #OGTKECP YQOGP� 6JG RQVGPVKCN OCTMGV YCU

JCTF VQ TGCEJ VJTQWIJ VTCFKVKQPCN OCTMGVKPI XGJKENGU� RCTVN[ DGECWUG QH VJG NCEM QH

VTWUV DGVYGGP VJG RQVGPVKCN DW[GTU CPF DCPMU� %QPUGSWGPVN[� CHVGT VJG RTQFWEV YCU

LQKPVN[ FGXGNQRGF 2%4) QTICPK\GF YKVJ VJG DCPMU C UGOKPCT KP C DCUGOGPV QH C

EJWTEJ YKVJ 2%4) NGCFGT 5VCPNG[ .QYG YJQ KU C YGNN�MPQYP EQOOWPKV[ CEVKXKUV�

�#DQWV ��� YQOGP UJQYGF WR� LWUV VQ HKPF QWV OQTG�� GZRNCKPU 2%4)	U &CP

*QNNCPF� �9G IQV VQIGVJGT UQOG YQOGP HTQO QWT PGKIJDQTJQQFU CPF FKUEWUUGF VJG

RTQITCO� 9G VQNF VJGO 	;QW	XG IQV VQ FQ VJKU HQT [QWTUGNH� CPF VJGUG VYQ DCPMU CTG

JGTG�	 1P CFXGTVKUGOGPVU KV UCKF VJG GXGPV KU EQ�URQPUQTGF D[ 2%4)� $CPMU JCF C

OKPQT TQNG KP VJG RTGUGPVCVKQP� 5VCPNG[ UVQQF WR CPF UCKF 	.QQM� YG	NN RTQXKFG

VGUVKOQP[� 9G	XG IQV VJGUG YQOGP YJQ	NN VGNN VJGKT UVQT[�	 #PF C YQOCP YGPV WR

CPF UCKF 	.QQM� + YCU UECTGF� CPF VJQWIJV + EQWNFP	V FQ KV�	 +V ICXG VJG TGUV QH VJG

CWFKGPEG VJG EQPHKFGPEG� 5QOG QH VJGUG RGQRNG CTG NKXKPI KP RWDNKE JQWUKPI RC[KPI

���� C OQPVJ� OQTG VJCP C OQTVICIG RTQITCO��

6JG TQNG QH %$1U KP EQPUWNVKPI CPF OCTMGVKPI TGOCKPU EQPVTQXGTUKCN QP DQVJ UKFGU�

1P VJG %$1 UKFG KUUWGU QH EQ�QRVCVKQP CPF GZRNQKVCVKQP CTKUG� HQT VJG DCPMU VJG KUUWG

KU XCNWG� $GTV 9C[PG QH 9CEJQXKC $CPM KU UMGRVKECN CDQWV VJG XCNWG VJCV VJG %$1U

DTKPI� CPF JCU HQWPF VJCV UQOGVKOGU %$1U UKORN[ FQ PQV DTKPI QWV VJG JKFFGP OCTMGV

VJCV JG KU CHVGT� *G JCU HQWPF VJCV UQOG OGGVKPIU QTICPK\GF D[ %$1U UWEEGGF KP

IGVVKPI RGQRNG QWV VQ VJG OGGVKPIU� DWV PQV RGQRNG YJQ CTG TGCNN[ KPVGTGUVGF KP VJG

RTQFWEVU QH VJG DCPM� +P VGTOU QH DWUKPGUU NQCPU� 9C[PG TGEQWPVU VJCV C EQOOWPKV[

RGTUQP TGEGPVN[ TCKUGF VJG KUUWG� �*G UCKF 	9G YQWNF NKMG VQ JGNR [QW OCMG UOCNN

DWUKPGUU NQCPU�	 /[ TGURQPUG VQ VJCV YCU� 	9G	XG DGGP OCMKPI UOCNN DWUKPGUU NQCPU

HQT C JWPFTGF CPF VYGPV[ [GCTU� 9G	XG IQV GZRGTKGPEGF NQCP QHHKEGTU QWV VJGTG�

*QY ECP [QW JGNR WU!	�

241(+65

�6JGTG	TG C NQV QH DCPMU QWV VJGTG VJCV DTGCM VJG TWNG QH UCHG CPF UQWPF NGPFKPI��

UC[U %JCUG /CPJCVVCP $CPMIU %&%	U ,QG 4GKNN[� �# NQV VJCV CTG VJTQYKPI OQPG[ QWV

VJG FQQT� +P VJG NQPI TWP YG	TG PQV FQKPI CP[QPG C HCXQT KH YG FQ PQV OCKPVCKP VJG

UVCPFCTF VJCV YKNN GPEQWTCIG RGQRNG VQ FQ OQTG QH VJKU� +V	U ETKVKECN VQ VJG NQPI�VGTO

UWEEGUU�� #NVJQWIJ 4GKNN[ CPF OCP[ QVJGTU CV DQVJ DCPMU CPF %$1U GORJCUK\G �UCHG
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CPF UQWPF� NGPFKPI CPF VJG SWCNKV[ QH VJG CUUGVU TCVJGT VJCP VJG TCVG QH TGVWTP� VJG

2TQ QH �RTQHKVCDKNKV[� KU C MG[ YC[ VQ GPEQWTCIG OQTG DCPMU VQ YQTM YKVJ NQY� CPF

OQFGTCVG�KPEQOG RGQRNG CPF UOCNN DWUKPGUUGU� 6JG KUUWG QH RTQHKVCDKNKV[ KU C UQWTEG

QH VGPUKQP KP VJG DCPM�%$1 TGNCVKQPUJKR��DQVJ UKFGU CITGG VJG TGNCVKQPUJKR UJQWNF DG

RTQHKVCDNG� DWV VJG MG[ SWGUVKQP KU �JQY RTQHKVCDNG!� CPF VJG TGNCVGF SWGUVKQPU QH

�QXGT YJCV VKOG RGTKQF!� CPF �KP TGNCVKQPUJKR VQ YJCV TKUM!�

9JGP DCPMU DNCVCPVN[ TGHWUGF VQ NGPF VQ EQOOWPKVKGU� VJG[ FKF UQ ENCKOKPI VJCV

NGPFKPI KP VJG EQOOWPKVKGU YCU VCPVCOQWPV VQ NQUKPI OQPG[� 6QFC[ VJG TQNG QH

IQXGTPOGPV CPF %$1U KP KPHNWGPEKPI DCPMU	 KPXGUVOGPV RQNKEKGU KU UVKNN ETKVKEK\GF D[

UQOG CU C UWDUKF[ D[ DCPMU� 4GXKGYKPI VJG 2%4) CITGGOGPV YKVJ +PVGITC $CPM CHVGT

0CVKQPCN %KV[ %QTRQTCVKQP VJG DCPM KP ����� $GTV 'N[� CP #NGZCPFTKC 8KTIKPKC

PCVKQPCNN[�MPQYP DCPMKPI GZRGTV ECNNGF VJG FGCN �GUUGPVKCNN[ DNCEMOCKN� 	+H [QW FQP	V

IKXG WU YJCV YG YCPV� YG	NN QRRQUG VJG FGCN�	� 4GECNNKPI CP GZRGTKGPEG YKVJ C��

DCPM VJCV TGHWUGF VQ FQ FGCNU WPFGT �� OKNNKQP� ,KO $WEMNG[ KP 6JG $TQPZ RTGUGPVU

VJG %$1 RGTURGEVKXG� �6JG[ YGTG OQPG[ JWPIT[� +V YCU RWTG ITGGF��

6QFC[� OQUV %$1U YQWNF CITGG YKVJ #DFWN 4CUJGGF QH 6JG +PKVKCVKXG KP 0QTVJ

%CTQNKPC YJGP JG UC[U �6JG[ 
DCPMU� CNN YKNN UC[ VJCV VJG VTCPUCEVKQP EQUVU CTG OWEJ

JKIJGT VQ FQ DWUKPGUU KP VJGUG GPXKTQPOGPVU VJCP QVJGTU� #PF VJCV KU VTWG� $WV�

VJG[ CTG OCMKPI OQPG[� CU QRRQUGF VQ NQQUKPI OQPG[� 6JG[ CTG OCMKPI � EGPVU QP

VJG FQNNCT CU QRRQUGF VQ �� EGPVU UQOGYJGTG GNUG� + FQP	V VJKPM [QW ECP GZRGEV VQ

OCZKOK\G RTQHKV KP VJGUG UKVWCVKQPU DGECWUG KV KU C FKHHGTGPV MKPF QH DWUKPGUU

GPXKTQPOGPV� KV	U PQV VJG QPG VJCV VJG[ YQWNF YCPV VQ FQ CNN VJGKT DWUKPGUU KP� DWV KV

KU QPG VJG[ CTG QDNKICVGF VQ FQ DWUKPGUU KP� CPF CV NGCUV YG JCXG HKIWTGF QWV JQY VQ

JGNR VJGO FQ DWUKPGUU KP VJKU GPXKTQPOGPV YKVJQWV KV JCXKPI VQ DG C IKXG CYC[� QT C

YTKVG QHH� 6JG[ CTG OCMKPI OQPG[��

#NVJQWIJ RGQRNG KPVGTXKGYGF VTGCVGF RTQHKVCDKNKV[ KUUWGU CU RTQRTKGVCT[ KPHQTOCVKQP�

DCPMU	 �EQOOWPKV[ KPXGUVOGPV� CEVKXKVKGU 
VJG FGHKPKVKQP QH VJG RTQFWEVU VJGOUGNXGU

KU WPENGCT� CRRGCT VQ EWTTGPVN[ RTQFWEG UQOGYJGTG DGVYGGP QPG CPF VYQ VJKTFU VJG

TCVG QH CIITGICVG DCPM RTQHKV� 6JGUG TCPIGU CTG PQV QWV QH MGGRKPI YKVJ TCPIGU QH

QVJGT DCPM DWUKPGUU WPKVU� (QT GZCORNG� KP ���� CNVJQWIJ $CPM QH #OGTKEC OCFG

PGCTN[ �� RGTEGPV CIITGICVG TGVWTP QP GSWKV[� VJKU XCTKGF DGVYGGP HKXG DWUKPGUU WPKVU

HTQO ���� RGTEGPV VQ �� RGTEGPV� QH EQWTUG VJG YC[ VJG DWUKPGUU WPKVU CTG FGHKPGF��

JCU C OCLQT KORCEV WRQP VJG HKIWTGU� 6JGTG KU IGPGTCN CEEGRVCPEG YKVJKP VJG DCPMKPI

EQOOWPKV[ VJCV CNVJQWIJ RTQHKVCDKNKV[ KP EQOOWPKV[ FGXGNQROGPV NGPFKPI 
QHVGP

FGUETKDGF CU �%4# NGPFKPI�� UJQWNF KORTQXG YKVJ OQTG GZRGTKGPEG� PGXGTVJGNGUU

CEEQTFKPI VQ VTCFKVKQPCN CEEQWPVKPI RTQEGFWTGU VJG RQTVHQNKQU YKNN EQPVKPWG VQ DG NGUU

RTQHKVCDNG� 6JGTG KU CNUQ WPKXGTUCN CITGGOGPV VJCV HQT RTQRGTV[ FGXGNQROGPV�

IQXGTPOGPV UWDUKFKGU CTG GUUGPVKCN VQ OCMG GXGP VJKU OQTG OQFGUV RTQHKV�

6JG EQOOWPKV[ QTICPK\CVKQPU KP VJG UVWF[ ECUGU CNN CEEGRV VJCV VJGKT FGXGNQROGPV

RTQRQUCNU OWUV DG CDNG VQ IGPGTCVG C RQUKVKXG TGVWTP HKPCPEKCNN[ HQT VJG DCPM�

*QYGXGT� FGHKPKPI VJG EQOOWPKV[ FGXGNQROGPV EQOOQP ITQWPF JCU OGCPV

PGIQVKCVKPI VJG COQWPV QH VJG TGVWTP CPF VJG RGTKQF HQT ECNEWNCVKPI VJG TGVWTP�

TGVJKPMKPI VJG VTCFKVKQPCN CRRTQCEJGU VQ TKUM� CPF VCMKPI C �U[UVGOKE� TCVJGT VJCP

FGCN�D[�FGCN UVTCVGI[� 6JGUG YC[U QH VJKPMKPI CDQWV VJG DWUKPGUU OCMG FGVGTOKPKPI

VJG RTQHKVCDKNKV[ QH EQOOWPKV[ FGXGNQROGPV KP C VTCFKVKQPCN UGPUG FKHHKEWNV� 1PG

RTQDNGO KU NCEM QH ENCTKV[ QXGT CUUKIPOGPV QH EQUVU� (QT GZCORNG� UQOG EQWNF CTIWG

VJCV FQPCVKQPU OCFG VQ %$1U CPF KPVGTOGFKCTKGU UJQWNF DG KPENWFGF KP RTQFWEV
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FGXGNQROGPV EQUVU� #PQVJGT RTQDNGO KU CITGGKPI WRQP VJG FGHKPKVKQP QH

RTQFWEVU��UJQWNF CNN RTQRGTV[ FGXGNQROGPV NGPFKPI DG VJQWIJV QH CU QPG ECVGIQT[

DGECWUG QH U[PGTIKUVKE SWCNKVKGU� QT UJQWNF FKHHGTGPV V[RGU QH RTQRGTV[ FGXGNQROGPV

KPXGUVOGPVU DG CPCN[\GF UGRCTCVGN[! #PF VJGP VJGTG KU VJG RTQDNGO QH FGHKPKPI CP

CEEGRVCDNG TKUM�TGVWTP VCTIGV� EQOOWPKV[ CEVKXKUVU ENCKO��CPF UQOG GZRGTKGPEG

UWRRQTVU VJG ENCKO��VJCV KH FQPG RTQRGTN[ VJG NGPFKPI VJG[ YCPV KU CEVWCNN[ NGUU TKUM[

VJCP VTCFKVKQPCN NGPFKPI VQ JKIJGT KPEQOGU� #P[ ECNEWNCVKQP QH RTQHKV ECP DG��

EJCNNGPIGF DGECWUG OQUV QH VJG RTQFWEVU JCXG UWEJ C UJQTV JKUVQT[ VJCV VJG[ JCXG

PQV GZRGTKGPEGF C HWNN DWUKPGUU E[ENG VQ HWNN[ CUUGUU VJGKT RTQHKV QP C NQPIGT VGTO�

5QOG ENCKO VJCV VJG KUUWG QH RTQHKVCDKNKV[ KU TCKUGF OQTG QHVGP HQT RTQFWEVU FGXGNQRGF

HQT NQY� CPF OQFGTCVG�KPEQOG EQOOWPKVKGU VJCP HQT QVJGT DCPM RTQFWEVU�

�2TQHKVCDKNKV[ KU TGCNN[ VQWIJ DGECWUG YG FQP	V TGCNN[ KUQNCVG C NQV QH QWT RTQFWEVU� QP C

RTQFWEV D[ RTQFWEV DCUKU VQ IKXG [QW RTQHKVCDKNKV[�� EQOOGPVU $GTV 9C[PG� C

NQPI�VKOG TGVCKN DCPMGT CV 9CEJQXKC� �9G FKF C UVWF[ QP VJKU DGECWUG OCP[ RGQRNG

KP VJG DCPM YGTG UC[KPI VJGUG 
NQY� CPF OQFGTCVG�KPEQOG� NQCPU CTG PQV RTQHKVCDNG� +

UCKF� 	%QOG QP�	 + JCF C JWPFTGF OKNNKQP 
FQNNCTU KP OQTVICIGU� CV VJG VKOG� + UCKF�

	;QW ECP	V VGNN OG YG IQV C JWPFTGF OKNNKQP FQNNCTU QWV VJGTG CPF YG	TG PQV OCMKPI

CP[ OQPG[ QHH QH KV� + FQP	V DGNKGXG VJCV�	 5Q� YG FGEKFGF VQ FQ C EQWPV UVWF[ CPF

[QW MPQY YJGP [QW FQ C EQWPV UVWF[� [QW NQCF GXGT[ EQUV [QW ECP VJKPM QH QPVQ

UQOGVJKPI� + JCF VQ IQ QXGT VJGTG CPF UC[� 	)GV VJCV QWV QH VJGTG�	 9G IQV VQ VJG

RQKPV VJCV YG CTG RTQHKVCDNG� 0QV CU RTQHKVCDNG CU QWT QVJGT NKPGU� DWV KV KU RTQHKV��

6JKU FKHHKEWNV[ HQT CUUKIPKPI EQUVU CPF UGITGICVKPI RTQFWEVU CNUQ CTKUGU HQT $$�6�

6JCV DCPM JCU OCFG UWDUVCPVKCN FQPCVKQPU VQ %&%U� CPF KU KPXQNXGF KP C PWODGT QH

RTQFWEV KPKVKCVKXGU YKVJ VJGO� (QT CV NGCUV QPG� YJGTG VJG DCPM YQTMU YKVJ VJG %$1U

OQTG NKMG C FGXGNQRGT CU YGNN CU C DCPMGT� VJG HKPCPEKCN TGVWTPU CRRGCT CVVTCEVKXG�

$$�6U $TKCP %Q[NG KU CUVQPKUJGF VJCV OQTG DCPMU JCXG PQV HQNNQYGF $$�6IU NGCF VQ

OKZ FGXGNQRGT CPF HKPCPEKPI GZRGTVKUG� *G TGECNNU VJCV *GPT[ 9KNNKCOUQP� 'ZGEWVKXG

8KEG 2TGUKFGPV CPF %JKGH #FOKPKUVTCVKXG 1HHKEGT HQT VJG DCPM	U RCTGPV JQNFKPI

EQORCP[� ECNNGF JKO KPVQ JKU QHHKEG CHVGT TGXKGYKPI VJG NGPFKPI JKUVQT[ QH PQ FGHCWNVU�

�	$TKCP� KV	U QMC[ VQ VCMG C TKUM QP UQOG QH VJGUG�	� *QYGXGT� %Q[NG UC[U KV KU

DGECWUG QH VJG SWCNKV[ QH VJG FGCNU TCVJGT VJCP CP[ EQPUGTXCVKXG UVTCVGI[ QH JKU VJCV

VJGTG JCXG DGGP PQ FGHCWNVU QP VJG NQCPU VJCV CTG OCFG CV EQORGVKVKXG NGPFKPI TCVGU�

(GNNQY 0QTVJ %CTQNKPC DCPMGT .CTT[ $CTDGT CV 6TKCPING $CPM FGUETKDGU RTQHKVCDKNKV[

HTQO VJG RGTURGEVKXG QH OCP[ DCPMGTU� YJQ UGG VJG %$1 DWUKPGUU CU YGNN QWVUKFG QH

VJGKT DCPM	U RTGHGTTGF OCTMGV� �9G JCXG PQV OCFG OQPG[ QP VJG RTQLGEV VJCV YG	F

NKMG VQ OCMG� DWV YG NQQMGF CV QVJGT VJKPIU CU YGNN��C EQPVTKDWVKQP VQ VJG CTGC� 9G	TG

OCMKPI OQPG[� DWV VJG KPVGTGUV TCVG HQT VJG EQPUVTWEVKQP NQCP YCU RTKOG CPF YG

FQP	V OCMG CP[ RTKOG TCVG NQCPU�� 6JGTG YCU CNOQUV WPKXGTUCN TGEQIPKVKQP COQPI

DQVJ DCPMGTU CPF EQOOWPKV[ TGRTGUGPVCVKXGU VJCV VJG DCPMU	 �EQOOWPKV[

KPXGUVOGPVU� QP VJG UJQTV�VGTO� CIITGICVG NGXGN FQ PQV RTQFWEG CU NCTIG QH C TGVWTP

QP KPXGUVOGPV CU VJG TGUV QH VJG DCPM� 2TQHKV RGTURGEVKXGU TCPIGF HTQO %JCUG

/CPJCVVCP %&% 2TGUKFGPV /CTM 9KNNKU	 FGUETKRVKQP QH C �PQP�NQUU� IQCN VQ /CVV

.[PGVV	U CV 0QTYGUV $CPM YJQ UC[U VJG EQOOWPKV[ FGXGNQROGPV RTQFWEVU UJQWNF

TGCEJ VJG CXGTCIG RTQHKVCDKNKV[ QH QVJGT RTQFWEVU KP VJG NQPIGT VGTO� +P %JKECIQ� VJG

KORTGUUKQP KU IKXGP VJCV VJG FGCNU YKVJ )5&% CTG LWUV CU RTQHKVCDNG CU QVJGT

EQOOGTEKCN DWUKPGUU�

9JGP CUMGF KH VJG EQOOWPKV[ FGXGNQROGPV NGPFKPI KU CU RTQHKVCDNG CU QVJGT NGPFKPI�
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5VGRJCPKG %KRTKCPK CV +PVGITC $CPM TGRNKGU� �0QV KOOGFKCVGN[� DGECWUG YG IKXG JCNH C

RGTEGPV QHH� YG FQP	V JCXG CP[ 2/+� +V	U PQV CU RTQHKVCDNG TKIJV CYC[� DWV KH [QW JQNF

KV NQPI VGTO��CPF OQUV QH QWT OQTVICIGU JCXG DGGP RQTVHQNKQGF��KV YKNN DG RTQHKVCDNG�

/C[DG PQV CU RTQHKVCDNG� DWV KV KU C OQTVICIG [QW YQWNFP	V JCXG DGGP FQKPI�� #PF

+PVGITC $CPM�2KVVUDWTIJ 2TGUKFGPV )C[NCPF %QQM GORJCUK\GU VJCV DCPMU FQ PQV LWUV

NQQM CV TGVWTP� DWV CNUQ CV TKUM CPF VJCV VJG DCPM JCU NQYGTGF KVU FGHCWNVU D[ YQTMKPI

YKVJ 2%4) CPF KVU OGODGTU VQ DQVJ WPFGTUVCPF TKUM FKHHGTGPVN[� CPF GUVCDNKUJ

U[UVGOU VQ NKOKV KV� �+H [QW IKXG UQOGDQF[ VJG RTGXKQWUN[ WPTGCNK\CDNG QRRQTVWPKV[ VQ

QYP C JQOG� [QW	NN PGXGT JCXG VQ YQTT[ CDQWV FGNKPSWGPE[ QT EJCTIG�QHH� %JCTIG�QHH

QH CNN TGUKFGPVKCN OQTVICIGU KP NQY� CPF OQFGTCVG�KPEQOG PGKIJDQTJQQFU KU CNOQUV

PQP�GZKUVGPV� #PF VJG FGNKPSWGPE[ KU EQPUKFGTCDN[ NQYGT VJCP VJG TGUV QH VJG

RQTVHQNKQ�� 6JTQWIJ VJG 2%4) PGVYQTM� +PVGITC $CPM PQY JCU OQTG KPHQTOCVKQP QP

YJKEJ VQ CUUGUU TKUM� CPF PGY VQQNU UWEJ CU VJG %QOOWPKV[�.GPFGT %TGFKV 2TQITCO

VQ YQTM VJTQWIJ RTQDNGOU YJGP VJG[ CTKUG� +P VJCV RTQITCO VJG EQOOWPKV[

TGRTGUGPVCVKXGU CPF DCPMGTU YQTM VQIGVJGT VQ TGXKGY NQCPU CPF YQTM YKVJ RGQRNG

YJQ JCXG FGHCWNVGF QP VJGKT NQCPU�

6JG $CPM QH #OGTKEC	U RTQHKVCDKNKV[ KU FGUETKDGF D[ &QP /WNNCPG� �9G FGUKIP

RTQITCOU CPF RTQFWEVU VJCV UQNXG RTQDNGOU CPF CV VJG UCOG VKOG CTG UCHG CPF UQWPF�

OCMG OQPG[ HQT VJG EQTRQTCVKQP��OC[DG PQV CU OWEJ OQPG[ CU UQOG QVJGT VJKPIU

YG OC[ EJQUG VQ FQ� $WV YG JCXG TWP QWT %4# RTQITCOU NKMG C DWUKPGUU� 9G JCXG

DGGP VJG VQTEJ DGCTGT HQT %QOOWPKV[ 4GKPXGUVOGPV #EV MKPFU QH RTQITCOU� YG	XG

JCF VJG %JCKTOCP URGCM QWV QP VJCV KUUWG� YG JCXG UJCTGF QWT PWODGTU YKVJ RGQRNG�

[GV QVJGT RGQRNG UJCTG VJGKT PWODGTU CPF VJG[	TG VJG EQORNGVG QRRQUKVG QH YJCV YG

FQ��PQY� + ECP	V VGNN [QW YJ[ DGECWUG +	O PQV VJGO� $WV + ECP VGNN [QW HTQO QWT

RQKPV QH XKGY� VJKU KU CRRTQRTKCVG DWUKPGUU HQT WU� KV	U UCHG CPF UQWPF CPF KV	U UOCTV�

#PF YG YKP HTKGPFU� CPF YG CNNQY RGQRNG VQ CEJKGXG VJG ITGCV #OGTKECP FTGCO��QYP

[QWT QYP JQOG�� /KMG /CPVNG YJQ JGCFU VJG $CPMIU %QOOWPKV[ &GXGNQROGPV $CPM


%&$� UWDUKFKCT[ ENCKOU VJCV DCPMU UJQWNF JCXG DGGP KP VJG DWUKPGUU QH VJG %&$ NQPI

CIQ UKORN[ DGECWUG QH VJG RTQHKVCDKNKV[ KP EQORCTKUQP VQ VJG TKUM� DWV CVVTKDWVGU VJG

DCPMUI KPCEVKXKV[ CV NGCUV KP RCTV VQ VJG HCEV VJG IQXGTPOGPV YCU UQ KPXQNXGF KP

HKPCPEKPI NQY� CPF OQFGTCVG�KPEQOG JQWUKPI�

6Q QDVCKP $CPM QH #OGTKECP	U TCVG QH TGVWTP� /WNNCPG GORJCUK\GU VJCV VJG DCPM JCU

VQ FQ C NCTIG XQNWOG� �+V VCMGU OQTG CRRNKECVKQPU VQ FQ VJG UCOG COQWPV QH DWUKPGUU

CU YKVJ VJG YGCNVJ[� 1P VJG EQUV UKFG� [QW JCXG VQ QTKIKPCVG OQTG� 6JG EQUV UKFG

FTKXGU KV� $WV KH [QW ECP FQ GPQWIJ XQNWOGQ�UC[ KV VCMGU HKXG CRRNKECPVU VQ IGV VYQ

NQCPU� +H [QW QPN[ JCXG HKXG� KV RTQDCDN[ KUP	V YQTVJYJKNG VQ FQ VJG VYQ� *QYGXGT� KH

[QW IGV ��� CPF FQ ���� VJGP [QW	TG FQKPI UQOG XQNWOG CPF ECP DWKNF CP CRRCTCVWU

VQ RTQEGUU VJQUG NQCPU GHHKEKGPVN[� 9G	XG VTKGF VQ FQ UJGGT XQNWOG QH VJQUG NQYGT

KPEQOG OQTVICIG NQCPU CPF YG	XG DGGP XGT[ UWEEGUUHWN�L

&GXCPG[ CV 0CVKQPU$CPM UVTGUUGU VJCV VJG %QOOWPKV[ &GXGNQROGPV .GPFKPI 7PKV KU C

RTQHKVCDNG EQUV EGPVGT CPF KPENWFGU CNN QRGTCVKPI EQUVU� *G GZRNCKPU VJCV CNVJQWIJ VJG

WPKV OCMGU NGUU VJCP VJG VQVCN DCPM	U VCTIGV �� RGTEGPV TGVWTP QP GSWKV[� KVU RTQHKV

PGXGTVJGNGUU KU UWDUVCPVKCN� %CVJGTKPG $GUUCPV� JGCFKPI VJG %QOOWPKV[ +PXGUVOGPV

)TQWR CV 0CVKQPU$CPM YJKEJ KU UGRCTCVG HTQO VJG %& .GPFKPI 7PKV� CNUQ GORJCUK\GU

VJCV CNN QH VJG )TQWR	U EQUVU CTG KPENWFGF KP RTQFWEV EQUVU� DWV RTQHKVCDKNKV[ OWUV DG

VJQWIJV QH KP VJG CIITGICVG� �+P %JTKU	U 
.QRKCPQ� CV VJG DCPM	U %&%� YQTM UQOG

OCMG C RTQHKV CPF UQOG FQP	V��DWV [QW WUG VJG RTQHKV VQ FQ QVJGT FGCNU� 9JCV	U

KORQTVCPV KU VJCV YG RC[ CVVGPVKQP VQ KV� OQPKVQT KV� 9G	XG FQP	V JCXG C URGEKHKE
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VCTIGV TGVWTP� +V	U OCPCIKPI VJG UVTCVGI[�� UJG UC[U� 9JKNG VJG EQOOWPKV[

FGXGNQROGPV CEVKXKVKGU HKV YKVJKP VJG RTQHKV XCNWGU QH VJG EQORCP[� VJG WPKV KU CNNQYGF

VQ OCMG C XCTKCVKQP QH VJG NCTIGT QTICPK\CVKQP�

6JG CRRTQCEJ VQ VJKPMKPI QH RTQHKV KP VJG CIITGICVG CNNQYU HQT UQOG UWDUVCPVKCN

XCTKCVKQP QP 0CVKQPU$CPM	U VCTIGV TGVWTP QP GSWKV[� 1P VJG DCPM %&%	U -GPKNYQTVJ

NKIJV KPFWUVTKCN RCTM GSWKV[ KPXGUVOGPV YKVJ /CTUJCNN *GKIJVU� VJG FGCN RTQXKFGU HQT C

UGEWTG UKZ RGTEGPV TGVWTP QXGT VGP [GCTU� CPF RQVGPVKCNN[ ITGCVGT DGPGHKV KP VGTOU QH

GSWKV[ GPJCPEGOGPV� *QYGXGT� .QRKCPQ KU ECWVKQWU CDQWV VJG NCVVGT CPF CKOU HQT

ECRKVCN RTGUGTXCVKQP� /QTG RTQHKVCDNG DWUKPGUU ECP DG IGPGTCVGF VJTQWIJ OQTVICIGU

CPF QVJGT NGPFKPI CEVKXKV[ VJCV YKNN HQNNQY UWEEGUUHWN FGXGNQROGPV QH VJG NKIJV

KPFWUVTKCN RCTM�

#NVJQWIJ VJG %$1U CTG PQP�RTQHKVU� VJG FKHHGTGPEG YKVJ HQT�RTQHKVU KU DGEQOKPI DNWTTGF

CU VJG[ DGEQOG OQTG KPXQNXGF KP DWUKPGUU� %QORCTCVKXGN[ KP VGTOU QH RTQHKV

QDLGEVKXGU� /CTUJCNN *GKIJVU CPF 0CVKQPU$CPM ECP DG UGGP CU VJG KPXGTUG QH QPG

CPQVJGT� /CTUJCNN *GKIJVU JCU VJTGG HQT�RTQHKV UWDUKFKCTKGU� CPF VJG KUUWG QH �RTQHKV�

KU QPG VJCV KU QH KPVGTGUV HQT DQVJ UKFGU� 6JGUG UWDUKFKCTKGU KPENWFG VYQ YJKEJ FQ PQV

OCMG OQPG[� CPF C VJKTF YJKEJ KU C ENCUUKE �ECUJ EQY� CPF UWRRQTVU QVJGT CEVKXKVKGU

DQVJ HKPCPEKCNN[ CPF D[ VJG KOCIG KV ETGCVGU� �9G FQ C NQV QH RTQLGEVU YG FQPIV OCMG

C FKOG QHH QH�� UC[U 5OKVJ� �$WV [QW JCXG VQ FQ DQVJ� ;QWIXG IQV VQ FQ UQOG

OQPG[ RTQLGEVU VQ UWTXKXG CPF JCXG ETGFKDKNKV[�� 5OKVJ RTQOQVGU C ECRKVCN�DWKNFKPI

UVTCVGI[ NKMG C HQT�RTQHKV FGXGNQRGT� DWV YKVJ PQP�RTQHKV OQVKXGU� �9G	TG FQKPI

GEQPQOKE FGXGNQROGPV RTQLGEVU VQ ETGCVG PGY DWUKPGUUGU� DTKPI PGY QRRQTVWPKVKGU KP

VJCV GXGPVWCNN[ OC[ VJTQY QHH UQOG ECUJ HNQY� VJCV OC[ EQOG DCEM VQ VJG

QTICPK\CVKQP CPF CUUKUV KV VQ FQ OQTG RTQLGEVU��[QW FGXGNQR C RTQLGEV CPF GZRGTKGPEG�

+H KVIU UWEEGUUHWN [QW ECP IGPGTCVG VJG PGZV RTQLGEV��

,KO %CRTCTQ KP %JKECIQ RCKPVU C RKEVWTG QH VJG EQORNGOGPVCT[ PCVWTG QH C PQP�RTQHKV

%$1	U TGNCVKQPUJKR YKVJ VJG DCPM� $GKPI C PQP�RTQHKV� KV ECP FQ VJKPIU C DCPM ECP PQV

FQ� CPF FQ VJGO CV C NQYGT EQUV� +V ECP� KP HCEV� WPFGTVCMG CEVKXKVKGU VJCV YKNN

IGPGTCVG RTQHKVCDNG QRRQTVWPKVKGU HQT QVJGTU� �+ ECP NQQM VQ CPQVJGT FGXGNQRGT VQ OCMG

RTQHKV CV QWT GZRGPUG� DGECWUG KVINN ECWUG UQOGVJKPI VQ JCRRGP VJCVIU RQUKVKXG�� JG

UC[U� /CTSWGVVG 0CVKQPCN $CPM DGPGHKVU HTQO VJCV TGNCVKQPUJKR YKVJ )5&% FKTGEVN[

CPF KPFKTGEVN[� &KTGEVN[ KV WPFGTVCMGU FGCNU YJKEJ QVJGTU OKIJV RGTEGKXG CU TKUM[

EQORCTGF YKVJ VJG TCVG QH TGVWTP� DWV DGECWUG QH VJG DCPM	U KPVKOCVG MPQYNGFIG QH

)5&% KV XKGYU VJG FGCNU CU OWEJ NGUU TKUM[ CPF OCMKPI C EQORGVKVKXG TCVG QH TGVWTP�

#PF KPFKTGEVN[ VJG DCPM DGPGHKVU D[ VJG %$1 UVTGPIVJGPKPI VJG EQOOWPKV[ CPF

VJGTGHQTG VJG SWCNKV[ QH VJG TGUV QH KVU RQTVHQNKQ� YJKEJ KU CDQWV �� RGTEGPV KPXGUVGF KP

)5&%	U QRGTCVKPI CTGC� �6JG DKIIGUV HCEVQT KP QWT CTGC KU GORNQ[OGPV�� UC[U DCPM

2TGUKFGPV )GQTIG /QPECFC� �CPF YKVJQWV VJCV YG ECP	V IGV VJG F[PCOKEU YG PGGF�

RGQRNG ECP	V DW[ JQWUGU� QT JCXG HQNNQY VJTQWIJ VQ YJCV YG ECP EQPVTKDWVG� )TGCVGT

5QWVJYGUV YCU KPUVTWOGPVCN KP MGGRKPI 5GCTU 
FGRCTVOGPV UVQTG� QP VJG UVTGGV CPF

VJG ,GYGN�1UEQ UJQRRKPI EGPVGT� CPF VJGTG	TG RNCPU HQT C PGY UJQRRKPI EGPVGT�

9CNITGGPU 
C RJCTOCE[ EJCKP� JCU EQOG KP� UQOG HCUV HQQF EJCKPU� CPF VJG[	XG FQPG

C NQV VQ MGGR VJG CTGC GEQPQOKECNN[ XKCDNG YJKEJ DGPGHKVU WU��YJGP VJGTG	TG

DWUKPGUUGU JGTG RGQRNG YQTM KP VJGO CPF VJG RTQRGTV[ KU OCKPVCKPGF��
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6Q CEJKGXG VJG QWVEQOGU QH RTQRGTV[� RTQFWEVU CPF RTQHKVU� URGEKHKE UVTCVGIKGU�

RQNKEKGU CPF UVTWEVWTGU JCXG GXQNXGF DGVYGGP VJG %$1U CPF DCPMU� +P QVJGT YQTFU�

VJG RTQEGUUGU VQ CEJKGXG VJGUG QWVEQOGU CTG KP VJGOUGNXGU QWVEQOGU QH

GZRGTKOGPVCVKQP� 6JGTGHQTG� VJG 2TQ QH RTQEGUU KU CFFGF CU C ECVGIQT[ QH KVU QYP� +P

VJGUG RTQEGUUGU� VJG KUUWGU QH CEEQWPVCDKNKV[� RQYGT CPF EQPVTQN CTG CFFTGUUGF� 6JKU

KPENWFGU VJG ETGCVKQP QH KPVGTOGFKCTKGU YJKEJ JGNR CEJKGXG RTQRGTV[ CPF RTQFWEV

FGXGNQROGPV� +V KPENWFGU LQKPV DCPM�%$1 RTQEGFWTGU HQT TGXKGYKPI CPF UWRRQTVKPI

NQCPU� #PF KV KPENWFGU NQDD[KPI CPF LQKPV UWRRQTV XKU�C�XKU IQXGTPOGPV CPF

TGIWNCVQTU�

/CP[ KPVGTOGFKCTKGU JCXG DGGP RTQFWEGF D[ VJG UVTWIING QH DCPMU CPF %$1U VQ YQTM

VQIGVJGT� 6JG KPVGTOGFKCT[ UVTWEVWTGU VJCV JCXG GXQNXGF CTG UQ KORQTVCPV CPF

EQORNGZ VJCV C UGRCTCVG CTVKENG KU FGXQVGF VQ VJGO� 6Q DTKGHN[ TGXKGY� VJGKT HWPEVKQPU

ECP DG DTQMGP KPVQ KP HKXG ECVGIQTKGU� 
�� VGEJPKECN CUUKUVCPEG CPF ECRCEKV[ DWKNFKPI

HQT %$1U� 
�� RTQXKUKQP QH %$1 QRGTCVKPI HWPFU� 
�� RTQXKUKQP QH KPXGUVOGPV HWPFKPI


FGDV CPF GSWKV[�� 
�� C %$1�DCPM FGEKUKQP�OCMKPI HQTWO HQT 
C� GZEJCPIKPI

KPHQTOCVKQP� 
D� TGCEJKPI HQTOCN CITGGOGPVU� l OQPKVQTKPI CPF KORNGOGPVKPI

CITGGOGPVU� 6JG QVJGT KPVGTOGFKCT[ HWPEVKQP KU 
�� %$1 EQCNKVKQPU YQTMKPI VQ

GUVCDNKUJKPI C �TGKPXGUVOGPV GPXKTQPOGPV�� VJGUG CTG VJG KPVGTOGFKCTKGU YJKEJ JCXG

VJG JKIJGUV RTQHKNG� UKPEG VJG[ CTG KPXQNXGF KP RWDNKE EQPHTQPVCVKQP FGUKIPGF VQ

HQTEG�GPEQWTCIG DCPMU VQ VCMG URGEKHKE CEVKQPU�

6JTQWIJ VJGUG KPVGTOGFKCTKGU� DCPMU RTQXKFG HWPFU VQ FGXGNQR ECRCEKV[ QH %$1U�

KPENWFKPI FKTGEV QRGTCVKPI UWRRQTV CPF VGEJPKECN CUUKUVCPEG� 6TCFKVKQPCNN[ VJKU YQWNF

DG XKGYGF CU �CKFKPI CP GPGO[�� �RJKNCPVJTQR[�� QT �EQ�QRVKPI JWUJ�OQPG[�� DWV KP

VJG GOGTIKPI XKGY QH UQEKCN ECRKVCN GPVGTRTKUG KV KU UGGP OQTG CU DQVJ MG[ VQ %$1IU

EQOOWPKV[ DWKNFKPI IQCNU� CPF CU DWKNFKPI CP KPHTCUVTWEVWTG VQ JGNR DCPMU CEJKGXG CP

GOGTIKPI IQCN QH UGTXKEKPI NQY� CPF OQFGTCVG�KPEQOG EQOOWPKVKGU� 6JG VTCFKVKQPCN

DCPM UVTWEVWTG QH DTCPEJGU CPF EGPVTCNK\GF EQPVTQN UKORN[ FQ PQV YQTM KP UWEJ CP

GPXKTQPOGPV� DGECWUG KV KU VQQ EQUVN[� CPF NQY� CPF OQFGTCVG�KPEQOG RGQRNG FQ PQV

JCXG VJG UCOG NGXGN QH VTWUV QT QRGPPGUU VQ WUG QH DTCPEJGU� PQT FQ VJG[ TGEGKXG VJG

UCOG YGNEQOG CU JKIJGT KPEQOG RGQRNG FQ� 6JTQWIJ VJG KPVGTOGFKCTKGU C OQTG

FGEGPVTCNK\GF UVTCVGI[ YKVJ UJCTGF EQPVTQN KU DGKPI FGXGNQRGF� 1H EQWTUG HQT %$1U

VJKU TCKUGU VJG KUUWG QH EQ�QRVCVKQP� CPF HQT VJG DCPMU KV TCKUGU VJG RQVGPVKCN QH DGKPI

VCMGP CFXCPVCIG QH QT �DNCEMOCKNGF�� +P OQUV KPVGTOGFKCTKGU QPG UKFG KU KP ENGCT

EQPVTQN� DWV VJGTG KU KPETGCUKPI KPVGT�OKPINKPI� 6JG .QECN +PKVKCVKXGU 5WRRQTV

%QTRQTCVKQP 
.+5%�� HQT GZCORNG� JCU C PCVKQPCN DQCTF VJCV KU ENGCTN[ CEEQWPVCDNG VQ

DCPMU CPF QVJGT HWPFGTU KP VJG QTICPK\CVKQP YJKEJ RTQXKFGU VTCKPKPI CPF VGEJPKECN

CUUKUVCPEG CU YGNN CU KPXGUVOGPV HWPFU� *QYGXGT� KP GCEJ CTGC .+5% QRGTCVGU VJGTG

KU C NQECN QHHKEG YKVJ C NQECN CFXKUQT[ EQOOKVVGG VJCV JCU CP CEVKXG TQNG� �9G FQP	V

IKXG VJGO VJG HKFWEKCT[ TGURQPUKDKNKV[ QH NKCDKNKV[�� GZRNCKPU #PPG 9KNUQP CV VJG 5CP

&KGIQ QHHKEG� �$WV GXGT[VJKPI YG FQ IGVU CRRTQXGF CPF DNGUUGF D[ QWT NQECN CFXKUQT[

DQCTF� 5Q �� RGTEGPV QH VJG CFXKUQT[ EQOOKVVGG PGGF VQ DG FQPQTU VQ QWT HWPF� CPF

VJG TGUV ECP DG RWDNKE UGEVQT� EQOOWPKV[� RJKNCPVJTQRKUVU� YJCVGXGT�� +P OCP[

NQECVKQPU VJCV KPENWFGU CEVKXKUVU� .NQ[F 5OKVJ QH /CTUJCNN *GKIJVU KU CEVKXG YKVJ .+5%

KP 9CUJKPIVQP� &%� HQT GZCORNG�

6JG RTQEGUUGU CTQWPF NGPFKPI QHVGP KPXQNXG C %$1 KP C V[RG QH EQWPUGNKPI ECRCEKV[

VJCV KU HKPCPEGF CV NGCUV KP RCTV D[ VJG DCPM� 6JG EQWPUGNKPI KU IGPGTCNN[ HQT JQOG
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DW[GTU� CPF KPENWFGU DQVJ RTG�RWTEJCUG EQWPUGNKPI CPF UWRRQTV CHVGT VJG RWTEJCUG HQT

RGQRNG YJQ TWP KPVQ FKHHKEWNVKGU OGGVKPI VJGKT RC[OGPVU� 6JG EQWPUGNKPI RTQXKFGU

RWTEJCUGTU YKVJ C EQOOWPKV[ PGVYQTM VQ YQTM VJTQWIJ CPF CXQKF RC[OGPV RTQDNGOU�

KP EQPVTCUV VQ VTCFKVKQPCN DCPM OQTVICIG UGTXKEGU YJKEJ RTQXKFGF NKVVNG QT PQ UWRRQTV�

(QT GZCORNG� 0CVKQPU$CPM JCU OCFG TGPGYCDNG CPPWCN ITCPVU VQ /CTUJCNN *GKIJVU VQ

EQWPUGN JQOG DW[GTU� #V 6JG +PKVKCVKXG KP 0QTVJ %CTQNKP� .QTK ,QPGU UC[U NQY�KPEQOG

RGQRNG PGGF C FKHHGTGPV CRRTQCEJ CPF VJG PQP�RTQHKVU JCXG CP KORQTVCPV RCTVPGT TQNG�

�+H [QW CTG NQY�KPEQOG� CPF OQFGTCVG�KPEQOG� CPF [QW JCXG TWP KPVQ UQOG RTQDNGOU�

[QW CTG PQV IQKPI VQ IQ VQ VJG DCPM QP VJG HKTUV VT[� CPF DG TGCF[ VQ SWCNKH[ HQT C

OQTVICIG� 5Q [QW PGGF C RCTVPGT VQ VCMG [QW VJTQWIJ VJG UVGRU� YJQ UC[U OC[DG

	;QW CTG C [GCT CYC[ PQY� ;QW PGGF VQ TGUVTWEVWTG [QWT DWFIGV CPF KH [QW FQ VJKU�

VJKU CPF VJCV YKVJKP UKZ OQPVJU [QW UJQWNF DG TGCF[ VQ CV NGCUV CRRTQCEJ VJG DCPM

CPF UVCTV VCNMKPI CDQWV CP CXGTCIG FQNNCT COQWPV QH OQTVICIG [QW OKIJV SWCNKH[ HQT�	

+ VJKPM VJCV PQPRTQHKV %&%U JCXG C TGURQPUKDKNKV[ VQ VGNN C RGTURGEVKXG DQTTQYGT VJG

VTWVJ� VJCV VJG[ CTG TGCF[ QT VJCV VJG[ CTG PQV TGCF[��

+P &GPXGT� 0QTYGUV RC[U ��� HQT GCEJ RTG�CRRNKECVKQPU EQWPUGNKPI UGUUKQP� CPF ���

HQT GCEJ RQUV�CRRNKECVKQP QPG� 1PG TGCUQP VQ JCXG #VNCPVKU RTQXKFG VJG EQWPUGNKPI KU

UKORN[ DGECWUG KV KU C PQP�RTQHKV TWP D[ VJG EQOOWPKV[� YJKEJ OGCPU KV ECP RTGUGPV

VJG KUUWG HTQO C FKUKPVGTGUVGF RGTURGEVKXG� �9G CRRTQCEJ VJKU HTQO C EQOOWPKV[

RGTURGEVKXG�� GZRNCKPU #VNCPVKU *QWUKPI &KTGEVQT -CTGP 6CONG[� $GECWUG QH #VNCPVKU	

TQNG KP VJG EQOOWPKV[� RGQRNG VTWUV KV OQTG VJCP C DCPM VQ CFXKUG VJGO CEEQTFKPI VQ

VJGKT DGUV KPVGTGUVU� /QTGQXGT� FKUCDNGF RGTUQPU VJKPM QH VJG QTICPK\CVKQP KP

RCTVKEWNCTN[ RQUKVKXG VGTOU YJGP EQORCTGF VQ DCPMU YJKEJ JCXG C PGICVKXG RTQHKNG HQT

OCP[ RGQRNG KP VJG EQOOWPKV[� �#VNCPVKU JCU OQTG ETGFKDKNKV[ VJCP VJG DCPM FQGU

YKVJ VJG FKUCDNGF EQOOWPKV[�� CITGGU 0QTYGUV	U 6QO /CMQYUMK�

#PQVJGT TGCUQP DCPMU WUG #VNCPVKU KU DGECWUG QH VJG URGEKCNK\GF MPQYNGFIG VJCV KV

RQUUGUUGU� 6JG U[UVGO QH DGPGHKVU HTQO IQXGTPOGPVU KU URGEKCNK\GF HQT FKUCDNGF� CPF

VJG YC[ VJG[ KPVGTCEV CPF EJCPIG KU UQOGVJKPI #VNCPVKU KU MPQYNGFIGCDNG CDQWV�

�2GQRNG YJQ EQOG KP QP EQWPUGNKPI UQOGVKOGU JCXGP	V IQV CNN VJG DGPGHKVU VJG[

UJQWNF� UQ YG CEVWCNN[ TCKUG VJGKT KPEQOG NGXGNU�� GZRNCKPU #VNCPVKU %Q�&KTGEVQT /KMG

#WDGTIGT� �#PF UQOG RGQRNG CTG EQNNGEVKPI 
UQOG DGPGHKVU� YJGP VJG[ UJQWNFP	V DG�

CPF VJG[	TG DGVVGT QHH MPQYKPI VJCV DGHQTG VJG GPVGT KPVQ C OQTVICIG CITGGOGPV

KPUVGCF QH IGVVKPI EWV QHH NCVGT��

.QDD[KPI IQXGTPOGPV CPF TGIWNCVQTU KU C MG[ KUUWG KP VJG DCPM�%$1 TGNCVKQPUJKR� 6JG

%$1U CPF DCPMU CVVGORV VQ RWUJ GCEJ QVJGT VQ HKPF EQOOQP ITQWPF VQ KPHNWGPEG

NGIKUNCVQTU CPF TGIWNCVQTU� (QT GZCORNG� YJGP %QPITGUU VJTGCVGPGF VQ IWV HKPCPEKCN

UWRRQTV HQT NQY�KPEQOG JQWUKPI� VJG 0CVKQPCN %QOOWPKV[ 4GKPXGUVOGPV %QCNKVKQP

JGNRGF QTICPK\G EQNNGEVKXG CEVKQP� 0%4% KU ENGCTN[ C %$1�TWP QTICPK\CVKQP� *QYGXGT�

KP ���� KV UVCTVGF CP CFXKUQT[ ITQWR YJKEJ KPENWFGU UGPKQT TGRTGUGPVCVKXGU HTQO VJG

DCPMKPI EQOOWPKV[ CU YGNN CU HTQO %$1U� 6JKU HQTWO JGNRGF EQQTFKPCVG DCPM CPF

%$1 QRRQUKVKQP VQ GPFKPI QH NQY�KPEQOG JQWUKPI VCZ ETGFKVU CPF 5GEVKQP � JQWUKPI

UWDUKFKGU� #PF KP 0QTVJ %CTQNKPC� VJG DCPMU CPF %$1U JCXG CEVWCNN[ TWP EQQTFKPCVGF

GHHQTVU VQ IGV NGIKUNCVQTU VQ RTQXKFG HKPCPEKCN UWRRQTV HQT VJG %$1U� 6JG 2TGUKFGPV QH

9CEJQXKC $CPM JCU CNUQ XQNWPVGGTGF VQ VCMG C NGCFGTUJKR TQNG KP HWPFTCKUKPI HQT VJG

%$1U� DQVJ VJTQWIJ JKU QYP DCPMIU FQPCVKQPU CPF CNUQ JGCFKPI WR C &GXGNQROGPV

%QOOKVVGG HQT C LQKPV %$1�DCPM KPKVKCVKXG YJKEJ JCU DTQWIJV UWRRQTV HTQO

HQWPFCVKQPU� IQXGTPOGPV CPF QVJGT DCPMU�
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5QOGVKOGU VJG %$1U RTQXKFG UVCVGOGPVU QH UWRRQTV HQT VJG DCPMU KP HQTWOU VJCV

CTKUG YJGP TGIWNCVQTU TGXKGY QH VJGKT %4# RGTHQTOCPEG� 6JG %$1U RGTEGKXG VJCV VJG

EQTTGNCVKQP KU YGCM DGVYGGP VJGKT XKGY QH C DCPM	U %4# RGTHQTOCPEG CPF VJCV QH C

TGIWNCVQT	U XKGY� #NVJQWIJ WUWCNN[ VJG %$1U CTG JGCTF VQ EQORNCKP VJCV VJG

TGIWNCVQTU CTG VQQ UQHV QP VJG DCPMU� VJG[ UQOGVKOGU VCMG VJG QRRQUKVG RQUKVKQP� 6JG

2KVVUDWTIJ %QOOWPKV[ 4GKPXGUVOGPV )TQWR YTQVG VQ VJG (GFGTCN 4GUGTXG $QCTF VQ

RTQVGUV VJG TGIWNCVQTU GXCNWCVKQP QH +PVGITC $CPM	U %4# TCVKPI� UVCVKPI VJCV� �2%4)

FQGU PQV CEEGRV +PVGITC $CPM QH 2KVVUDWTIJ	U TGEGPV 	5CVKUHCEVQT[	 %4# TCVKPI�

+PVGITC $CPM JCU DGGP� YKVJQWV SWGUVKQP� CP 	1WVUVCPFKPI	 NGPFGT KP CUEGTVCKPKPI CPF

OGGVKPI VJG PGGFU QH 2KVVUDWTIJ PGKIJDQTJQQFU�� #PF CHVGT C JGCVGF DCVVNG YKVJ��

0CVKQPCN %KV[ %QTRQTCVKQP QXGT CEVKQPU HQNNQYKPI KVU RWTEJCUG QH +PVGITC $CPM� 2%4)

YTQVG VJG TGIWNCVQTU VQ UVCVG� �2%4) HQTOCNN[ QHHGTU KVU JKIJGUV EQOOGPFCVKQPU VQ

VJG CESWKUKVKQP QH +PVGITC $CPM QH 2KVVUDWTIJ D[ 0CVKQPCN %KV[ %QTRQTCVKQP�� 6JG��

2%4) JCU GXGP EQOG VQ VJG FGHGPUG QH DCPMU KP VJG OGFKC� 5VCPNG[ .QYG GZRNCKPU

VJCV 2%4) YCU PQP�RNWUUGF D[ ETKVKEKUO CDQWV 20% $CPM� �9JGP 20% DQWIJV 5GCTU

/QTVICIG %QORCP[�� JG TGECNNU �CPF YG YQMG WR QPG FC[ CPF 9CNN 5VTGGV ,QWTPCN

YCU DCUJKPI 5GCTU /QTVICIG %QORCP[� VJKTV[�VYQ EQOOWPKV[ ITQWRU KPUVCPVN[ YTQVG

C NGVVGT VQ VJG 2TGUKFGPV QH VJG 9CNN 5VTGGV ,QWTPCN CPF UCKF 	.KUVGP� NGV WU VGNN [QW

UQOGVJKPI VJCV YG MPQY��CU C OCVVGT QH HCEV� VJKU OKIJV DG C IQFUGPF VQ VJG HQNM WR

VJGTG YJQ 5GCTU FQGU DWUKPGUU YKVJ� DGECWUG 20%	U TGEQTF KU Z�[�\�	 #PF PQ QPG

CUMGF WU VQ FQ VJCV��

6JGUG UQTVU QH CEVKQPU CTG PQV VCMGP NKIJVN[� QEEWT QPN[ CHVGT WPWUWCN NGXGNU QH VTWUV

JCXG FGXGNQRGF� CPF VJG[ TCKUG EQPEGTPU KP OCP[ SWCTVGTU CDQWV EQ�QRVCVKQP� #V

DGUV� VJG TGNCVKQPUJKR TGOCKPU YCT[ CPF KU HCT HTQO WPEQPFKVKQPCN� 6JG 2%4) UWRRQTV

HQT VJG CESWKUKVKQP QPN[ HQNNQYGF C XGT[ JKIJ NGXGN QH EQPHTQPVCVKQP DGVYGGP VJG VYQ

RCTVKGU� CPF C TGXGTUCN QH VJG RQUKVKQP QH VJG 0CVKQPCN %KV[ %QTRQTCVKQP� #PF KP 0GY

;QTM� YJGP C PGVYQTM QH EQOOWPKV[ ITQWRU CUMGF ,KO $WEMNG[ KP 6JG $TQPZ KP ����

VQ YTKVG C NGVVGT QH UWRRQTV HQT %JCUG VQ TGIWNCVQTU TGICTFKPI CP CRRNKECVKQP HQT C

OGTIGT YKVJ C UOCNN DCPM� JG TGHWUGF� *QYGXGT� JG FKF IQ UQ HCT CU VQ YTKVG UKORN[

QWVNKPKPI JKU GZRGTKGPEG YKVJ %JCUG� �+ YCU WPEQOHQTVCDNG YTKVKPI C NGVVGT QH

UWRRQTV� UKPEG + JCF QPN[ XGT[ URGEKHKE MPQYNGFIG QH %JCUG	U YQTM CPF PQ TGUQWTEGU

VQ CFFTGUU VJG OGTIGT KUUWG�� JG GZRNCKPU�

+P %JKECIQ� QRRQTVWPKVKGU HQT OWVWCN UWRRQTV RTQEGUUGU CTG OQTG GZVGPUKXG UKPEG VJG

DCPM JCU OGODGTU QP VJG %$1 DQCTF� 0QV QPN[ KU /CTSWGVVG 0CVKQPCN $CPM CP

CHHKNKCVG OGODGT QH VJG %$1�NGF %JKECIQ #TGC 0GKIJDQTJQQF &GXGNQROGPV

1TICPK\CVKQP 
%#0&1�� DWV YJGP C DCPM UVCHH OGODGT (TCPM /CKPE[\M YCU )5&%	U

2TGUKFGPV JG CPF %#0&1 'ZGEWVKXG &KTGEVQT 6GF 9[UQEMK YGPV VQ 5CP #PVQPKQ

VQIGVJGT HQT C TGUGCTEJ RTQLGEV� 6JG QRRQTVWPKVKGU HQT OWVWCN UWRRQTV HWTVJGT

GZRCPFGF YJGP )5&% 'ZGEWVKXG &KTGEVQT ,KO %CRTCTQ YCU CRRQKPVGF VQ VJG $QCTF QH

/CTSWGVVG 0CVKQPCN $CPM D[ QYPGT 2CWN /E%CTVJ[� �*G OWUV JCXG VJQWIJV YG TGCNN[

MPQY QWT DWUKPGUU�� UC[U %CRTCTQ� �CPF KV YQWNF DG IQQF VQ JCXG VJG ECRCEKV[ QP

VJG KPUKFG� #PF CNUQ HTQO C %4# RGTURGEVKXG KV YQWNF DG WUGHWN VQ JCXG UQOGQPG VQ

DWKNF C DQPC HKFG %4# UVTCVGI[�� $CPM 2TGUKFGPV )GQTIG /QPECFC GZRNCKPU VJCV

WPFGT %CRTCTQ	U KPHNWGPEG CPF GXGP DGHQTG TGIWNCVKQPU EJCPIGF� VJG DCPM VQVCNN[

EJCPIGF KVU %4# UVTCVGI[� �*G	U IKXGP WU KPUKIJV CU VQ YJCV	U JCRRGPKPI NQECNN[� VQ

JGNR QVJGT EWUVQOGTU�� UC[U /QPECFC� �*G	U CNUQ IQV WU VQ VJG RQKPV QP VJG %4#

UKFG VQ UC[ 	VJKU KU EJCPIKPI�	 CPF YCU UQOGYJCV KPUVTWOGPVCN KP WU EJCPIKPI QWT

RTQEGUU� VQ UGRCTCVG KV HTQO EQOOWPKV[ UGTXKEG��



+&4�4GRQTVU�8QN� �� 0Q��

2CIG ��

+P 2KVVUDWTIJ� 2%4) OGODGTU JCXG HQTOCNN[ NKUVGF VJG CEVKXKVKGU KV YKNN WPFGTVCMG HQT C

DCPM� 1PG QH VJG OCLQT UGTXKEGU KU TGXKGYKPI DCPMU	 RGTHQTOCPEG� �'XGT[ [GCT��

GZRNCKPU 2%4)	U 5VCPNG[ .QYG� �YG YKNN IQ FQYP VQ VJG #NNGIJGP[ %QWPV[ 4GEQTFGT

QH &GGFU CPF NQQM WR GXGT[ NQCP VJCV GXGT[ DCPM OCMGU KP GXGT[ PGKIJDQTJQQF KP VJG

EKV[ QH 2KVVUDWTIJ� CPF YG YKNN EQNNGEV VJCV FCVC� CPF YG YKNN OCTT[ VJCV FCVC CICKPUV

YJCV	U CEVWCNN[ TGRQTVGF� CPF IKXGP VJQUG FKUETGRCPEKGU YG YKNN TGRQTV VJGO DCEM VQ

VJG HKPCPEKCN KPUVKVWVKQPU� CPF UGPF VJGO C DKNN HQT VJCV� VQQ��

*QYGXGT� 2%4) OGODGTU	 UWRRQTV HQT DCPMU ECP IQ DG[QPF VJGUG HQTOCN KVGOU

NKUVGF� (QT GZCORNG� CHVGT UWEEGUUHWNN[ NQDD[KPI +PVGITC $CPM VQ QRGP C DTCPEJ KP

)CTHKGNF� $)%	U $TQUG CEVKXGN[ GPEQWTCIGF TGUKFGPVU VQ WUG VJG DTCPEJ� +P CPQVJGT

GZCORNG� +PVGITC %'1 )C[NCPF %QQM RQKPVU VQ VJG CUUKUVCPEG QH C 2%4) OGODGT

QTICPK\CVKQP VQ JCXG RCTMKPI OGVGTU TGOQXGF KP HTQPV QH C DTCPEJ VJCV YCU JCXKPI

VTQWDNG CVVTCEVKPI DWUKPGUU� �6JG EQOOWPKV[ YGPV VQ VJG RCTMKPI CWVJQTKV[ CPF FKF

UQOGVJKPI YG PGXGT EQWNF JCXG FQPG� YG PGXGT EQWNF JCXG RGTUWCFGF VJG RCTMKPI

CWVJQTKVKGU VQ EWV VJG RCTMKPI OGVGTU QHH� DWV VJG EQOOWPKV[ FKF VJCV� #PF VJG

EQOOWPKV[ YQTMGF YKVJ WU VQ CESWKTG VJG CFFKVKQPCN URCEG YG PGGFGF HQT QHH�UVTGGV

RCTMKPI��

1PG VJKPI VJG %$1U IGV KP TGVWTP 
CNVJQWIJ VJGTG KU PQ HQTOCN SWKF RTQ SWQ� KU VJG

HKPCPEKPI HQT RTQLGEVU� *QYGXGT� VJGTG KU CNUQ CP KPHQTOCN UWRRQTV VJCV CV NGCUV UQOG

QH VJG DCPMU RTQXKFG� #U CP GZCORNG� $TQUG FGUETKDGU VJCV YJGP UJG PGGFGF JGNR

YKVJ C EQOOWPKV[ TCEG VJCV YCU WPFGT�HWPFGF CPF JCF C VYQ�FC[ VWTP�CTQWPF� UJG

UKORN[ ECNNGF CP +PVGITC 8KEG 2TGUKFGPV YJQ UWRRNKGF JGT YKVJ YJCV UJG PGGFGF

YKVJKP VYQ FC[U RNWU C ����� FQPCVKQP � #PQVJGT GZCORNG QH QWVEQOGU QH QRGPPGUU

QH TGNCVKQPUJKRU KU YJGP +PVGITC UQOGVKOGU VTCPUHGTU HQTGENQUGF RTQRGTVKGU

HTGG�QH�EQUV VQ $)% HQT TGFGXGNQROGPV� �+V	U VJCV YKNNKPIPGUU VQ UJCTG QRGPN[ CPF

RTGUGTXG NKPGU QH EQOOWPKECVKQP VJCV + VJKPM KU VJG JGCTV CPF RWNUG QH VJG

RCTVPGTUJKR�� UC[U %QQM�

+P TGVWTP HQT VJG %$1	U YQTM� UQOG DCPMU CTG CEVWCNN[ RC[KPI VJGO HGGU� +P OQUV

ECUGU VJKU KU TGUVTKEVGF VQ EQWPUGNKPI UGTXKEGU� CU OGPVKQPGF HQT /CTUJCNN *GKIJVU CPF

#VNCPVKU� *QYGXGT� UQOGVKOGU VJG HGGU KPENWFG TGUGCTEJ CPF RTQFWEV FGXGNQROGPV

SWKVG GZRNKEKVN[� CU YKVJ %4#�0%	U TGNCVKQPUJKR YKVJ $$�6 DCPM� #PF +PVGITC $CPM

RC[U 2%4) ������� C [GCT HQT KVU UGTXKEGU� +P UQOG YC[U VJGUG TGNCVKQPUJKRU

TGUGODNGU VJCV QH C TGVCKPGT� 5KPEG VJG DCPMU RTQXKFG VJG OCLQTKV[ QH VJG TGXGPWG HQT

2%4)� VJG SWGUVKQP CTKUGU QH JQY KV OCKPVCKPU KVU NGIKVKOCE[ CU C EQOOWPKV[

CFXQECVG� (QT VJG DCPM C UKOKNCT KUUWG CTKUGU� CDQWV YJGVJGT KV KU UKORN[ DGKPI

�DNCEMOCKNGF� D[ VJG EQOOWPKV[ QTICPK\CVKQPU D[ CP KORNKEKV VJTGCV VQ RTQVGUV KH VJG[

FQ PQV IGV VJG OQPG[�

+P TGURQPUG VQ VJG EQ�QRVCVKQP KUUWG� $)%	U #IIKG $TQUG RQKPVU QWV VJCV VJG[ �UJQR�

CNN VJG DCPMU VQ MGGR VJGO EQORGVKVKXG CPF $)%IU 4KEJCTF 5YCTV\ GORJCUK\GU VJG

KORQTVCPEG QH DGKPI CEEQWPVCDNG VQ VJG EQOOWPKV[� �*QNF QP VQ C UVTQPI CFXQECE[

CIGPE[�� JG CFXKUGU� �PQV LWUV DTKEMU CPF OQTVCT� CPF JCXG UQOGQPG YQTMKPI YKVJ

[QWVJ� UEJQQNU� EQOOWPKV[ CEVKXKVKGU EGPVGT� CPF FQ C OGODGTUJKR FTKXG GXGT[ [GCT

EQXGTKPI GXGT[QPG�� .QYG CITGGU VJGTG KU C FCPIGT QH EQ�QRVCVKQP� CV C EGTVCKP

RQKPV���CV VJG RQKPV VJCV YG FQ QWT CPCN[VKECN YQTM� QWT TGUGCTEJ� YJGP YG

RWDNKUJ��YG VCMG PQ OQPG[ HQT VJCV� 6JCV	U VJKTF RCTV[� UGRCTCVG UQWTEG VJCV YG

RWDNKUJ CPF FQ VJG TGUGCTEJ YQTM VJTQWIJ CPQVJGT UQWTEG QH HWPFU�� 6JG OQPG[

HTQO VJG DCPMU IQGU KPVQ IGPGTCN QRGTCVKPI TGXGPWG� DWV HQT .QYG UGRCTCVG HWPFKPI QH
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TGUGCTEJ KU ETKVKECN� *G RQKPVU QWV VJCV JG TGEGKXGU PQ OQPG[ HQT JKU OCP[ JQWTU QH

YQTM� CPF VJCV CNVJQWIJ VJG DCPMIU EQPVTKDWVKQP KU C DKI RQTVKQP QH 2%4)	U DWFIGV

VJGTG KU C OWEJ NCTIGT COQWPV VJCV KU GHHGEVKXGN[ FQPCVGF D[ OGODGT QTICPK\CVKQP CPF

QVJGTU VJTQWIJ VJGKT XQNWPVGGT VKOG�

57//#4;

.KMG HKPCPEKCN� RJ[UKECN� JWOCP� CPF GPXKTQPOGPVCN ECRKVCN� UQEKCN ECRKVCN KU CP KPRWV VQ

RTQFWEVKQP� +V KU C PGEGUUCT[ KPITGFKGPV KP CP[ CEVKQPU VJCV TGUWNV KP RTQFWEVU CPF

UGTXKEGU� +V RTQXKFGU VJG VKGU VJCV KPHQTOCVKQP HNQYU QXGT VJCV KPHNWGPEGU EJQKEG QH

RTQFWEV FGUKIP CPF FGNKXGT[ XGJKENG� #PF UQEKCN ECRKVCN CNUQ KU TGRTGUGPVGF KP VJG

CEVWCN RTQFWEV CPF UGTXKEG FGNKXGT[ EJCPPGNU� 6JGUG KPHQTOCVKQP CPF UCNGU PGVYQTMU

CTG VJG UQEKCN ECRKVCN UVTWEVWTGU VJCV CTG RCTV QH CNN GEQPQOKE RTQEGUUGU DWV CTG

WUWCNN[ PQV TGEQIPK\GF CU C ECVGIQT[ NKMG HKPCPEKCN ECRKVCN� $[ OCMKPI VJGO OQTG

GZRNKEKV� DGVVGT FGXGNQROGPV UVTCVGIKGU HQT DQVJ DWUKPGUU CPF %$1U ECP DG DWKNV�

6JG %$1�DCPM TGNCVKQPUJKRU RTQXKFG TKEJ KNNWUVTCVKQP QH VJG XCNWG QH UQEKCN ECRKVCN� YKVJ

RTQRGTV[ FGXGNQROGPVU� RTQFWEVU� RTQHKVU CPF RTQEGUUGU VJCV CTG DGKPI RTQFWEGF

VJTQWIJ C UQEKCN ECRKVCN UVTCVGI[ VJCV YGTG PQV DGKPI RTQFWEGF DGHQTG� 6JGUG

QWVEQOGU CTG UWEEGUUHWN YJGP VJG VGPUKQP DGVYGGP VJG %$1 CPF DCPM QDLGEVKXGU CTG

ETGCVKXGN[ OGTIGF KPVQ C EQOOWPKV[ FGXGNQROGPV QPG� 6JG QWVEQOGU IQ DG[QPF

YJCV GKVJGT DCPMU QT %$1U EQWNF RTQFWEG QP VJGKT QYP� 9KVJQWV VJG TGNCVKQPUJKR� VJG

RTQFWEVU YQWNF PQV DG RQUUKDNG�

6JG TQNG QH UQEKCN ECRKVCN KP ETGCVKPI VJG HQWT RTQU KU UWOOCTK\GF KP (KIWTG �� 6JG

XCNWGU� RTCEVKEGU CPF EWNVWTG��KPENWFKPI VJGUG KPITGFKGPVUI HQTOCN OCPKHGUVCVKQP CU

%4# NGIKUNCVKQP��RTQXKFG VJG HTCOGYQTM YJKEJ NGF VQ KPVGTCEVKQP� 1TKIKPCNN[� VJG

%$1U CPF DCPMU JCF PQ OGCPKPIHWN KPVGTCEVKQP� DWV VJG %4# RTGUGPVGF CP KORGTCVKXG

VJCV NGF VQ C URKTCN QH KPVGTCEVKQP RTQEGUUGU VJCV� YJGP UWEEGUUHWN� ETGCVGF UQEKCN

ECRKVCN� 9KVJ VJG UQEKCN ECRKVCN� VJG DCPMU CPF %$1U YKVJ VJGKT TGURGEVKXG MG[

EQPUVKVWGPEKGU QH UJCTGJQNFGTU CPF EQOOWPKVKGU� RTQFWEGF PGY RTQRGTV[

FGXGNQROGPVU� RTQFWEVU CPF UGTXKEGU� CPF RTQHKVU� 6JGUG VJTGG QWVEQOGU� VQIGVJGT

YKVJ LQKPV RTQEGUUGU� ECP DG EQPUKFGTGF KPFKECVQTU QH EQOOWPKV[ GEQPQOKE CPF UQEKCN

FGXGNQROGPV�

6Q WUG VJG VGPUKQP DGVYGGP DCPMU CPF %$1U ETGCVKXGN[ UQ KV DWKNFU UQEKCN ECRKVCN

TCVJGT VJCP FGUEGPF KPVQ UKORNG EQPHNKEV TGSWKTGU EQOOKVOGPV� NKUVGPKPI� ETGCVKXKV[

CPF IQQF YKNN� 9KVJQWV VJG EQOOKVOGPV� DCPMGTU CPF %$1U TGRTGUGPVCVKXGU YQWNF

DTGCM QHH VJGKT TGNCVKQPUJKR CV GCTN[ UVCIGU DGHQTG GZRGTKOGPVU YGTG CEVWCNN[ NCWPEJGF�

YKVJQWV DGKPI CDNG VQ NKUVGP CPF GZEJCPIG KFGCU� VJG VYQ RCTVKGU YQWNF IGV UVWEM QP

VJGKT FKHHGTGPEGU VJCV CTG GZRTGUUGF KP VJG UCOG DTGCVJ CU VJG QPG KP YJKEJ VJG[

URGCM VQ UQOG EQOOQP ITQWPF� YKVJQWV ETGCVKXKV[� VJG RCTVKGU YQWNF PQV DG CDNG VQ

YQTM QWV PGY CRRTQCEJGU VJCV VJG PGY RTQFWEVU FGOCPF UQ DQVJ UKFGU ECP HKPF

UQOG �YKPU�� CPF YKVJQWV IQQF YKNN VJG TGNCVKQPUJKR PGXGT FGXGNQRU VQ CEVWCNN[ QRGP

WR GPQWIJ �URCEG� VQ GZRNQTG PGY RQUUKDKNKVKGU� 6JGUG CTG HQWPFKPI KPITGFKGPVU QH

VJG UQEKCN ECRKVCN YJKEJ FGXGNQRU YJGP VJG DCPMGTU CPF %$1 TGRTGUGPVCVKXGU YQTM

VQIGVJGT UWEEGUUHWNN[� #PF YKVJ KPKVKCN UWEEGUUGU� VTWUV CPF GPVJWUKCUO ITCFWCNN[

DWKNF VQ GXGP OQTG CWFCEKQWU GZRGTKOGPVU YKVJ GXGP OQTG WPWUWCN RTQFWEVU� 6JKU

E[ENG TGSWKTGU VJCV DQVJ DCPMU CPF %$1U TKUM LQKPKPI VJGKT CEVKXKVKGU CPF NGUUGP VJGKT
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KPFGRGPFGPEG� HQT VJG UQEKCN ECRKVCN RTQFWEVU D[ VJGKT XGT[ PCVWTG NGCF VQ

KPVGTFGRGPFGPEG� *QYGXGT� VJKU UJQWNF PQV DG OKUVCMGP HQT FGRGPFGPEG� DGECWUG

VJG CDKNKV[ VQ VCMG CP KPFGRGPFGPV UVCPEG KU YJCV RTQXKFGU VJG ETKVKECN ETGCVKXG VGPUKQP

VQ VJG TGNCVKQPUJKRU�

+P UQOG YC[U VJG TQNG QH VJG %$1U KP IGPGTCVKPI VJGUG QWVEQOGU KU UKOKNCT VQ VJG

HWPEVKQP VJCV UQOGVKOGU JCU DGGP RNC[GF D[ QTICPK\CVKQPU NKMG %JCODGTU QH

%QOOGTEG HQT UOCNN DWUKPGUU� 6JG %$1U RTQXKFG C PGY UVTWEVWTG QTICPK\KPI C PGY

EQPUVKVWGPE[� VJCV DCPMU ECP YQTM YKVJ VQ OQTG GHHGEVKXGN[ FGNKXGT UGTXKEGU VQ C

YKFGT OCTMGV� *QYGXGT� WPNKMG %JCODGTU QH %QOOGTEG� VJG %$1U CPF VJGKT

OGODGTU CTG TGCF[ CPF CDNG VQ KPXQMG NGICN RTGUUWTGU VJTQWIJ VQQNU NKMG VJG %4# VQ

RTQF DCPMU VQ OGGV VJGKT EQPUVKVWGPEKGU	 PGGFU� #NVJQWIJ UWEJ VQQNU DGEQOG NGUU QH

C HCEVQT KP IQQF TGNCVKQPUJKRU� VJG[ UVKNN CTG KORQTVCPV��2%4) JCF VQ TGUQTV VQ UWEJ

RTGUUWTG YJGP +PVGITC YCU DQWIJV QWV D[ C DCPM YJKEJ FKF PQV WPFGTUVCPF VJG

EQPVTKDWVKQP QH VJG %$1U� 6JKU FKUVKPIWKUJKPI CEVKXKUV UVTCVGI[ OKIJV CTKUG HQTO VJG

HCEV VJCV %$1U FQ PQV VTCFKVKQPCNN[ VJKPM QH VJGOUGNXGU CU �DWUKPGUUGU� CU %JCODGTU

QH %QOOGTEG OGODGTU FQ� CPF VJGTGHQTG CTG OQTG TGCF[ VQ �VCMG QP� VJG DCPMU�

.QQMKPI CV (KIWTG �� JQYGXGT� VJG RQVGPVKCN HQT OQTG CEVKQP DGEQOGU QDXKQWU� 1PN[

VYQ QH VJG TGNCVKQPUJKRU KPENWFG UKIPKHKECPV CEVKXKV[ KP CNN VJG 2TQU FGUETKDGF� CPF GXGP

VJGUG TGNCVKQPUJKRU FQ PQV KPENWFG URGEKHKE CEVKXKVKGU VJCV QVJGTU JCXG FGXGNQRGF�

#NVJQWIJ 2KVVUDWTIJ CPF VJG 0QTVJ %CTQNKPC $$�6 DCPM TGNCVKQPUJKRU CTG RTQFWEVKXG�

PGKVJGT QH VJGO JCU TGCEJGF QWV VQ KPENWFG FKUCDNGF RGTUQPU� HQT KPUVCPEG� 6JKU

GZCORNG KU RCTVKEWNCTN[ VGNNKPI� HQT KV FQGU PQV URGCM VQ LWUV �QPG UKFG� QH VJG

TGNCVKQPUJKR��PGKVJGT VJG %$1U PQT VJG DCPMU JCXG DTQWIJV VJG KUUWG VQ VJG

VCDNG�

#NVJQWIJ EQOOWPKV[ FGXGNQROGPV KU CDQWV OCMKPI EQPPGEVKQPU� UQOGJQY VJG

FKUCDNGF RGTUQPU EQOOWPKV[� YJKEJ NGICNN[ KPENWFGU �� RGTEGPV QH VJG RQRWNCVKQP� JCU

TGOCKPGF QWVUKFG QH CNN DWV QPG QH VJG TGNCVKQPUJKRU YJGTG KV KU HQECN� #PF VJKU KU YKVJ

UQOG QH VJG DGUV TGNCVKQPUJKRU KP VJG EQWPVT[� +V UGGOU VJCV FGXGNQROGPV QH UQEKCN

ECRKVCN RTQFWEVU KU LWUV DGIKPPKPI�



Government/CRA

Values, practices, culture, legislation, etc.

Profits
Products &

Services
Property

Development

Community Economic and Social Development

Interactive Processes
and

Social Capital Creation

Shareholders Banks
Communit ies

CBOs

Shareholders Banks
Communit ies

CBOs

Time 2:
After social capital

Time 1:
Before social capital
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(KIWTG �� 6JG 5QEKCN %CRKVCN 2TQEGUU QH %QOOWPKV[ 'EQPQOKE &GXGNQROGPV
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�� .GXKPG� *� CPF *CTOQP� .� ����� 6JG &GCVJ QH CP #OGTKECP ,GYKUJ %QOOWPKV[� (TGG 2TGUU�

$QUVQP� /#�

/CUUG[� &� CPF &GPVQP� 0� ����� #OGTKECP #RCTVJGKF� 5GITGICVKQP CPF VJG /CMKPI QH VJG

7PFGTENCUU� %CODTKFIG� /#� *CTXCTF 7PKXGTUKV[ 2TGUU�

0%4%� ����� /QTVICIG NGPFKPI� 4CEG CPF .GPFGT 'ORNQ[OGPV� &QGU #P[DQF[ 9JQ 9QTMU

*GTG .QQM CV /G! 9CUJKPIVQP� &%�

4QIGTU� &CXKF� ����� 6JG (WVWTG QH #OGTKECP $CPMKPI� 0GY ;QTM� /E)TCY�*KNN� ��

5SWKTGU� )� ����� 7PGSWCN 2CTVPGTUJKRU� 0GY $TWPUYKEM� 0,� 4WVIGTU 7PKXGTUKV[ 2TGUU

7�5� 5GPCVG 4GEQTF� ,CPWCT[ ������ �����

7�5� 5GPCVG *GCTKPI 4GEQTFU� /CTEJ ����� �����

�� ,QPPGU� ,� ����� 9GITG 5VKNN *GTG� VJG 4KUG� (CNN� CPF 4GUWTTGEVKQP QH VJG 5QWVJ $TQPZ� $QUVQP�

/#� 6JG #VNCPVKE /QPVJN[ 2TGUU�

�� #TV� 4�%� ����� 5QEKCN 4GURQPUKDKNKV[ KP $CPM %TGFKV &GEKUKQPU� 6JG %QOOWPKV[ 4GKPXGUVOGPV #EV

1PG &GECFG .CVGT� 2CEKHKE .CY ,QWTPCN� 8QN� �� 
��� ����������

�� #$# $CPMKPI ,QWTPCN� ����� 7TDCP #NNKGU QP VJG /QXG� #WIWUV� ������

�� $QWTFKGW� 2� ����� 6JG (QTOU QH %CRKVCN� +P ,� 4KEJCTFUQP 
GF�� *CPFDQQM QH 6JGQT[ CPF 4GUGCTEJ

HQT VJG 5QEKQNQI[ QH 'FWECVKQP� 0GY ;QTM� )TGGPYQQF 2TGUU� ��������

�� %QNGOCP� ,�5� 5QEKCN %CRKVCN KP VJG %TGCVKQP QH *WOCP ECRKVCN� #OGTKECP ,QWTPCN QH 5QEKQNQI[� ��


5WRRNGOGPV�� 5���5����

�� $WTV� 4� ����C� 5VTWEVWTCN *QNGU� 6JG 5QEKCN 5VTWEVWTG QH %QORGVKVKQP� %CODTKFIG� /#� *CTXCTF

7PKXGTUKV[ 2TGUU�

$WTV� 4� ����D� 6JG 5QEKCN 5VTWEVWTG QH %QORGVKVKQP� +P 4� 5YGFDGTI 
GF�� 'ZRNQTCVKQPU KP

'EQPQOKE 5QEKQNQI[� 0GY ;QTM� 4WUUGNN 5CIG (QWPFCVKQP� ������

�� 2WVPCO� 4�&� ����C� /CMKPI &GOQETCE[ 9QTM� %KXKE 6TCFKVKQPU KP /QFGTP +VCN[� 2TKPEGVQP� 0,�

2TKPEGVQP 7PKXGTUKV[ 2TGUU� ���

�� (WMW[COC� (� ����� 6TWUV� 6JG 5QEKCN 8KTVWGU CPF VJG %TGCVKQP QH 2TQURGTKV[� 0GY ;QTM� (TGG

2TGUU�

��� $WTV� 4� ����C� 5VTWEVWTCN *QNGU� 6JG 5QEKCN 5VTWEVWTG QH %QORGVKVKQP� %CODTKFIG� /#� *CTXCTF

7PKXGTUKV[ 2TGUU� RR� ����

��� $TQYP� &� ����C� %TGCVKPI 5QEKCN %CRKVCN� 0QPIQXGTPOGPVCN &GXGNQROGPV 1TICPK\CVKQPU CPF

+PVGTUGEVQTCN 2TQDNGO�5QNXKPI� +&4 4GRQTVU� 8QN� �� 
���

$TQYP� &� CPF #UJOCP� &� ����� 2CTVKEKRCVKQP� 5QEKCN %CRKVCN� CPF +PVGTUGEVQTCN 2TQDNGOU

5QNXKPI� #HTKECP CPF #UKCP %CUGU� 9QTNF &GXGNQROGPV� 5GRVGODGT� 8QN� �� 
��� ����������

��� 9CFFGNN� 5� (QTVJEQOKPI� %TGCVKPI C 0GY (QTO QH 'PVGTRTKUG� 5QEKCN %CRKVCN 'PVGTRTKUG� *7&�

9CUJKPIVQP� &%�

��� 1PG QH VJG GCTNKGUV CPCN[UKU QH UWEJ CRRTQCEJGU� UGG� )GGTV\� %� ����� 6JG 4QVCVKPI %TGFKV

#UUQEKCVKQP� C �/KFFNG 4WP� KP &GXGNQROGPV� 'EQPQOKE &GXGNQROGPV CPF %WNVWTCN %JCPIG� ���

'PF 0QVGU
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������� 6JGTG KU PQY C NCTIG XQNWOG QH KPHQTOCVKQP CDQWV OKETQ�GPVGTRTKUG NGPFKPI� (QT OQTG

KPHQTOCVKQP EQPVCEV VJG 9QTNF $CPMIU %&#) KP 9CUJKPIVQP� &% QT #%%+10 +PVGTPCVKQPCN KP $QUVQP� /#�

��� 6JWTUVQP� $� ����� 2QYGTHWN 2%4) NGCFU VJG PCVKQP KP NQCP UETWVKP[� 2KVVUDWTIJ $WUKPGUU 6KOGU�

2KVVUDWTIJ� 2#� &GE� ������ R� ���

��� $CPM QH #OGTKEC %QTRQTCVKQP� ����� #PPWCN 4GRQTV� 5CP (TCPEKUEQ� %#�

��� 6JG 9QQFUVQEM +PUVKVWVG KP %JKECIQ JCU FQPG C PWODGT QH IQQF UVWFKGU KP VJKU CTGC�

��� 2%4)� ����� .GVVGT VQ (GFGTCN 4GUGTXG $CPM QH %NGXGNCPF� %QOOWPKV[ #HHCKTU 1HHKEGT /U� .CWTC

/E)QYCP� 0QXGODGT ��� R� ��

��� 2%4)� ����� .GVVGT VQ (GFGTCN 4GUGTXG $CPM QH %NGXGNCPF� %QOOWPKV[ #HHCKTU 1HHKEGT /U� .CWTC

/E)QYCP� 0QXGODGT ��� R� ��


